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CSA: the Company Secretarial Software
NSIEDEE S 4Ly

Support Hotline Q&A Case Sharing:
SERAFERERLSZE :

How to create a new user and set their password?

YA A PR EH 2 ?

Please follow the steps below:
AIBRLUT D ERIRAF

Creating a New User ID

EERVE NSl

Please log in as an Administrator for CSA.
B CSAMEBEEEGNEA -

(1) Navigate to { System > Administration > User ID and Access Rights }
AT { 2% > 2FEE > APARKEFIER }
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Administration 1 User ID and Access Rights | EE %
My Settings ’ User Group é& I% % [

CEC Chart Equity Che

Definition Data Maintenance * User's Personal Folders
Format File Library » Common System Settings E] .
Screen Language » Default Input Values
% System Operation Log
& Exit CSA Enforce Logout
Data Backun »

(2) On the record browser, click [ New ]

HROEOEIESRD - BE [ BB ]

(3) User ID: Enter the unique ID for the new user (Note that this cannot be
changed after saving)

AP  MARPIHE—RISE IR  RERAEN)

(4) User Name: Enter the name of the user
RPHE  MAZEPHNHSE

(5) User Type: Select either Administrator or User

PR BER TEEE = "HF

er |U ,..ug»_-‘u Rights [ New ] 4
UserID : | I Name : (English) Chinese)

Type Authorized Login Invoice
© Administrator CSA Rule of Password Policy : 0 v 0 Suspend (Not User's Identifier :
Bl AML allow to login)

(6) Click [ Save ] to finalize the creation

WMASTRERE [ 71E ]

Setting up the Password
—nr‘ﬂ;‘ﬂﬁ%

Please use the User ID you have just created to log in.

AEATHEZEIIAAFREA -

(1) Navigate to { System > My Settings > My Password Maintenance }
AIE { 24 > HRURE > RAOBIHEE }

Administration PR pmia oy ~ |
My Settings My System Settings

Definition Data Maintenance * 1 lMy Password Maintenance
Format File Library 4 My Frequently-used Clients
Screen Language » My Frequently-used Jobs

. Document Language N My Frequently-used Events I

r

Cuit FCA

(2) Current Password: Just click [ Confirm ]
IRESHERS | EERE [ B3R ]

(3) New Password: Enter a password and click [ Confirm ]

WaRpOB S - MABISIRE [ R ]

(4) Re-enter New Password: Enter the password again and click [ Finish ]

BREANRNWEN  BREAZEBILIE [ TR ]
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(b)

Password Policy #0

1) Current Password :

Allow blank password

|
2 [ conim |
3

3) Re-enter New Password :

2) New Password :

Cancel

This finalized the setting.

e
X ARE TG °

Can | delete an existing User ID?
oI LIMIBRIRBRY A B SRIE ?

A User ID may only be deleted if it has never been used within the system. Specifically,
if the User ID appears in any part of the System Operation Log, deletion is not permitted.

WARERZPERBRORPAES MR - - HzRPASRE RIREET
% \,.fﬁ%ﬁ Hatth - BIEREER - SRAMR -

If you want to prevent an unwanted User ID from being logged in to CSA, you may
“suspend” the User ID instead.

EREBEMIEABFENWHFPAREA CSA - oLz A PARE

This operation must be carried out by an Administrator for CSA.
IEHREA /AR CSA BIEEETT -

(1) Navigate to { System > Administration > User ID and Access Rights }
B { 24 > 2458 > APRERFIHEER )

EHE =

24 TR L ARG

Administration 1 User ID and Access Rights d%h E %
My Settings User Group é& [ % [

Definition Data Maintenance

Format File Library

Screen Language

& Exit CSA

User's Personal Folders

Common System Settings

Default Input Values

System Operation Log
Enforce Logout

Data Backun

CEC Chart Equity  Che

EH

(2) On the record browser, select the User you want to suspend.

RS ESRD

EEZFRNAR -
(3) Check the box “Suspend (Not allow to login)

wE TR (FARFFEAN) . BEIE

uspend : (Al
User ID Test Name : Test (English) (Chinese)

Jser ID
en Type Authorized Login Invoice
JASTER O Administrator CsA | RueofPasswordPoicy: 0~ (ySuspend (Not [ User's Identifier :
= AML L alow to login) -

© User 3
)

Copy from another User

P & L Associates - Newsletter * October 2025

page 3



(4) Click [ Save ] to finalize the setting
BE [ BB ] THRE

(c) How to reappoint an officer who has previously resigned?
MU EHEETNECHBNSHRAS ?

Recently, some users have asked why they encounter a “Data Duplicated” warning
message when trying to reappoint a resigned officer—such as a Director or Company
Secretary—by adding a new Capacity under the same Entity.

ROERAFHE AT EEEEBERER —EEE Mg —ERFRERZECSEBA
SHRAE BINESHATHWE) - ZBE "EREE, WESHE

In fact, you should not add a new Capacity to reappoint a resigned officer. The correct
approach is to create a new ‘Job’ in { Job > Change of Officers } or { Job > Mass
Production > Change of Officers } (if it involves multiple companies) to reflect the
reappointment. This ensures the system recognizes that officer without duplicating its
Capacity’s profile.

B+ SRBLIE RN S RREFEICRBNSRAS - FROBESE { B
BT > ARSHAS ) 3 { WETHE > HEEE > FAREHAE | NIRSRSR
AT) B—E" T, REMEFTHIBR - EREAREANZSRAS - fife
SEEBBER -

Please keep in mind that an Entity may concurrently hold multiple roles within a company,
such as member, director, and company secretary. However, each distinct role must
only be represented by a single, unigue entry in the Capacity Master File of that company,
with its status (pending, present, or past) governed by the corresponding ‘Became Date’
and ‘Ceased Date’.

FER  —EEERERAIFILURKEESEEL  AINKE EFERATIWE - A
m - BEBBEZATINBHFEEERERFRES—EE—NZCHE - HEil (FE -8
EekEi ) BiRE "Hewm B &k TRIEEE, EBTEE -

AML for CSA
A (BEBHITEXERRKED FTESSEMNEE)

el

. How can Crypto Coin Issuers Comply with AML Requirements?
MBEEEBRTEMNMETRIFREK?

In 2019, the Financial Action Task Force (FATF) released its Guidance for a Risk-Based
Approach to Virtual Assets (VA) and Virtual Asset Service Providers (VASPS). In
response, Hong Kong updated its Anti-Money Laundering and Counter-Terrorist
Financing Ordinance (cap.615) (the “Ordinance”) to incorporate this guidance,
introducing a licensing regime for VASPs and mandating compliance with key AML
protocols. These include:

#2019 F - ERMITHLIFAES (FATF) 2m 7 (EREEREREERFRHEERS
RFTERES!) - EREOE  FEEEH 7 GIEXEERTHO FESBERM) (55615 5)
(N TRALL) - PMARRIRS| - MSIAEREERFIRHE (VASPs) RISEHEFIE - 2]
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BFEEMNREE (AML) RE - BLREBEE !

O Know Your Client (KYC)
TRIRNER (KYC)

O Sanctions Search

HIEBEEZ

O Politically Exposed Person (PEP) Screening
ECAAY) (PEP) Bfi&

O Customer Due Diligence (CDD)
EFEMES (CDD)

O Risk Analysis
B Sains

O Suspicious Activity Reporting (SAR) or Suspicious Transaction Reporting
(STR)
oJEOEB S (SAR) 2 OIRRFHE (STR)

In 2022, Hong Kong further amended the Ordinance to align with FATF’s
recommendations on VASPs. It lays down the foundation to put Hong Kong at the
forefront of virtual assets regulation, of which the most important one is to set up a
licensing framework for crypto activity. The present frenzy in crypto coins is the result
of that amendment.

£ 2022 F - HBE—DEBEIZIEA - LIBLE FATF ¥ VASPs MERE - LR ABEBEE
NREEESEHNHEE /ER EEEN—BREEEREUNBEEESNZETIE - IR
N2 EMaEEIE 2 ZIB5] Fio|SEER -

Many crypto service providers fell into the trap of AML enforcement worldwide. One
notable example is Coinbase. The company suffered a heavy fine, and the founder was
in big trouble in the U.S., but not until they cooperated with the authorities to implement
a robust AML compliance program. We expect the Hong Kong Joint Financial
Intelligence Unit (JFIU) will do the same.

FZMEBEERBFEMEEDZIK AML ZFRBARE - HbP—EZZ60F2
Coinbase °* ZATEXRERIMN - HEIMAEZETEHEEAME  BERMMMAEERS
fF - Bift YRR AML 57R5TE - HMBRHAFEBHSMEIFHA OFIV) INSEREEEL
178 -

As of October 2, 2025, there are a total of 36 applications ranging from banks, IT
companies, stock brokers, fund investors, online retailers, payment intermediaries, start-
ups, and Web 3 companies. We all classify them as crypto service providers under the
VA and VASP definitions. What crypto service providers, either licensed by the Hong
Kong authority or by other jurisdictions, that are providing services in Hong Kong can
protect themselves not to falling into the trap. Basically, there is really not much
difference between crypto coin providers and banks and financing institutions. Let's use
the example from Circle Payment Network (CPN) to see how compliance works.

£ 2025 F 10 H2 H - 5B 36 REPiE - MERT - BEFMRRATE - BFKL - EE2R
BE  WLETERD  MHN - YRIEER Web3 AT - RAHIRKERE/REBEERSE
EXN VASP EEMNMERBRFBRME - EREZETEERRN  IHEMEIEZERER
BRRNWNBEBRFREARE A ERHEER  BOUREESAEAEERMH? &
AE - MEEEHEHARTREMEBZELELAADA - HFITJEB Circle SZ{J4
#& (CPN) BlF - FEESREIFNLE -
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Circle Payment End-to-end cross-border payment settlement with CPN

Network

Circle 2\ 434%

Circle Payment Network

Country B j

= il i -
Sender Originating Financial Beneficiary Financial
Institution Institution

1. KYC 1. Transaction

2. CDD Monitoring

3. Sanction 2. STR/SAR Reporting

4. PEP 3. Jurisdiction

5. Jurisdiction Compliance

Compliance

They all need to do the following for each customer and for each transaction:
tEEEHENERAEBRRSE - IRANTUTNER !

KYC: To maintain basic information about customer’'s name, nationality, passport
or ID number, address, and the origin of funds that effect the transaction.
TRIENER : REEPNEAER - SE%R - HiE  ERASHERE - i
it UREZHKIRLUETRS

Sanctions Search: To search the customer’'s name and ID to see whether the
person is under sanctioned by authorities.

FIHBEEY . EREFUHIZRSME RS - DIEIEZERAFEBIIAFIEZ

PEP Screening: To screen whether the person is politically connected. This is
one of the basic questions: whether to apply a normal customer diligence or an
enhanced customer diligence test.

BUAAYIEE : IEEFPEERIAER - ERAMZEERA—REFERESN
et EEMEAERZ— -

CDD: To have a record that the person has indeed passed the test.
EFEWEE . 214cir  SIAZEFPCREEEER -

Risk Analysis: To set the risk level of the person based on various criteria.

RS . RBZERE  REPRERARER -

SAR/STR: When in doubt, file the report to the JFIU to protect yourself in case
that person or transaction comes up at a later-day inspection by the assessors.
OsEE / RBWE : WARRE - BO IFIU ZBRESE - DUREBES - UMZE
R G HBENFZPHER -
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Compliance Using
AML for CSA

LA AML for CSA
EIREGR

CPAywhere

(6)

e C 0z,

yoER
il -
LS
Jus ‘v\\\ :
CSA )
p
]

In AML for CSA, all these tasks can be accomplished in a few minutes, and all works are
saved. All licensees passed through the inspections by the assessors with flying colors.
However, this can only be applied to TCSPs who use the CSA system. We are working
hard to apply this efficient way to other industries, such as financial institutions, real estate
agents, lawyers, and virtual asset service providers, hopefully through our ASCAN
service.

£ AML for CSA Z#H - LXtﬁﬁﬁIt’Ei’]T{-‘tgi YEASTA - BAFARIFEE %)i;t.:.ﬁ
7 PEFBMASRIBEBIZABNEE  REEE - AN SESWREERSE
FR CSA Z#HY TCSP AR - HMIESNRKIUESUA A EEZEHMITE - SESRIE
B mERE  REKEREERFTRHE - THRZEALUEBIMAI ASCAN RFIFEIR -

CPAnywhere: Professional Practice Management System
MEEHERF

Competing Successfully with CPAnywhere
i# CPAnywhere ARV FESR

(continued from the last issue)
(#_LE)

Preface: Running a professional firm is challenging. However, you can stand out among the
crowd and unlock new strategies to streamline your practice and boost profitability. In this issue,
we will continue to share with you some powerful features of CPAnywhere that may inspire you to
revolutionize your firm and redefine success.

IS  KEGETENEMSEHA7emE - BACILUIRAML - 2EAIMERE - BEEHRELIR
FENESN - RMRESERREERMTHZ CPAnywhere —LES8AINAE - BIRBIB TR - £HK
¥ EMEEMI -

Automating Your Audit Workflow
A= n

Auditors are often regarded as the most conservative professionals across industries—
and for good reason. The public relies on them to perform the attest function with
integrity and precision, ensuring that both public and private companies are held to the
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highest standards of accountability. This deep-rooted trust demands a cautious
approach to change, especially when it comes to adopting new technologies.

BB RRABZOTIEPIRARTNEEA LT —EZBHEEN - AR
S EIRERITRER - MEAMEEFEETRSNELERE - ENRAFENE
T EEEEHNERAARIGEEREE - LEEERAMRRSEH -

However, this conservatism can sometimes hinder progress. While other professions
rapidly embrace innovation, auditors tend to lag behind, reluctant to integrate cutting-
edge tools into their workflows. Yet, automation offers a powerful opportunity to
enhance audit quality, reduce manual effort, and improve efficiency without compromising
the reliability that defines their role.

wm - ERRTARRMEEGESD - HMTRIEERERERRIF - mMBESTENAIEEE
® AERRETIERMAHTIERRE - A BEERME 7T —ERANESZ - JUELR
BEHBEUSEMRARY - BAFSIRE  BOATRATIGERE -

Perhaps the finest way to express this is through the first-hand account of our co-founder,
who recounted his previous experience to the Editor:

YR RAEERE BN - ERMA—UHERIMANRESRE - tEFESE FBCBE
Y#EER -

Back in the 1980s, when | was a senior tax auditor in California, | was among the
first to embrace computer technology in audit work. While my colleagues were
still struggling with their paper-based system, | was using Visicalc, SuperCalc,
and later Lotus 1-2-3, to streamline my entire audit process.

1980 FREEEMMBEESHRME BT - RERE—NEET LIEFPHRAE
EREHA - BEESMETESFILRALRZAE - e[ A Visicale
SuperCalc - F1& R Lotus 1-2-3 - RE(CEEBERE -

| let the computer handle the tedious tasks—computations, error checks, ratio
analyses, and even random number generation for statistical sampling, while |
spent most of my time “goofing off”. And yes, | joked that | spent most of my
time “goofing off—though there was some truth to it during one particularly
memorable audit. That audit was of Steve Jobs’ “little” company, the one he
founded after being “ousted” from Apple. During the engagement, he let me use
his devices, especially his 20-inch monitor—an absolute rarity in the 1980s. |
mean, who on earth would use a 20-inch screen to run spreadsheets back then?
Only Steve Jobs.

HEEMNEEEEN T F—FTE - 88 - LR - EE AT HRAERN

BERET - MBERTCAEDREE G - RiE - REGTRRECAKE D REER
G —EBE—RERBETHNET  SORHERENEE - BRE|FH
HZRZE Steve Jobs B /N\AT) - HIFhZE K Apple “EEE" BEIIRIEX - HEFE

STHIR - B ERMAYEY - FRIZMIRE 20 &S ——17~7f 1980 FREEZ
WIEPE - ERMEIZH 20 WESRETHER? <A Steve Jobs IE -

Thanks to automation, | wasn'’t just working smarter—I was outperforming. By
letting the computer handle the heavy lifting, | could devote more time to
evaluating the company’s overall financial health, scrutinizing the integrity of its
business practices, and identifying any irregularities that warranted deeper
investigation. After all, “tax change per hour” remains the benchmark for
measuring a tax auditor’s performance.
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ZE 7BEIE  RARREREBEN T F—EJURRF/ELHE - EFBREEE
ENTIFE  RERABSHEFGZATNEEM BN - FHARKREDRERE
RHEE  THREEUESRARENERER - 2% "S/)\BRHELE, )
REBENHEBTMENRITE -

The Audit Program
EEAWAE S

One of the most critical responsibilities of a CPA is to conduct statutory audits and issue
an informed, objective opinion. To execute this effectively, upon receiving an audit
assignment, auditors must develop a comprehensive plan that includes defining the audit
scope and procedures, selecting appropriate staff, setting a budget, establishing the
commencement date, and estimating the time required to complete the whole
engagement. This plan is known as an Audit Program.

ZEMEEENBEZ —RPITAEETLRIERER - B /AJMATIER - &
STABERIEFSNZAE VAT E-—EZEE - HPERRESETHRIRERR -
BREEAES - RIEE - BEMWHEY - DURMGEFTERBIETFNAERE - Ib—5T
ZENMEA "ER AR, -

All audit steps should be listed in written form, stating clearly the objectives of each sector
and all the directions which are to be given to the staff, which helps to control their work
and to implement the audit program into action.

PIEETRMBELZEALRSL - BERASEFRINER  URFELHTIIEAS
FrERENE - LEANEEE TR E T ENEET -

The audit manager designates responsibility to senior staff to develop detailed
procedures for each audit area. The senior staff then organizes and assigns tasks to
junior auditors, ensuring that every procedure is executed thoroughly within the timeframe
and without leaving any points unaccounted for.

B REERKERABRTHESEAANFAER - ERABBERIAHEBL HIKE
BradRESAR  REBREFITEERERBAMENT - RKEEUREEER

How CPAnywhere Can Help
CPAnywhere #HfalBpf&—8& 2 H

CPAnywhere can help streamline and automate your audit procedures in the following
ways:

CPAnywhere BE393B 3B N A B E K BEMEEBEETRE !

(1) Standardized audit program with built-in detailed audit procedures.

REZELCNETE  NEFENETER

(2) Allocation of work to each team member with start time, budget, and

deadline.
ABNUEESRIF  S2HREE - FEERIR -

(3) Electronically “send” the job to each team member and deposit that in their
“work folder”.

oEF AT B TIFGHES  THEAR TTHEERK, -

(4) Keeping track of all the audit activities of each team member and the

assignment as a whole.
THEEMBUHAENENE REREHBEE -
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(5) Each team member can add the kind of work they do on their timesheet.
AETEZR TRFRPMAPRANTH TIFER -

(6) One view of a client would give the user the total view of everything going
on.
EEHBELEPNTU—ERE - EEFMAETINSEIR

(7) The job assignment report would include “everything” that each team
member performed.
EHENEHSRIREBMAAHEERINTHN “PhE” SIE -

(8) One centralized document depository for submission and review of all
working papers.

REPRYAREEE - ARERXNERAELEESRS -

(9) Never need to worry about audit documentation for peer review purposes.
BERBOEEEEMBNESI L -

Example:
~fl

We are going to perform an audit of a small business, “Ying’s Associates, Inc.” We
picked the Audit Program for Small Business and the corresponding audit procedures for
income taxes.

HMFE—KE%S "Ying's Associates, Inc.” R/NBITBSRETEL - HMAEE7/NEDE
EEIHRDREEWAFISHREER -

The Audit Program for Index Table of Contents Pages
Small Business  Gp General Program
NEEENBIHHE A Cash
B Accounts Receivables
C Inventory
D Prepaid Expenses
E Property, Plant & Equipment
AA Accounts Payable & Accrued Expenses
BB Loans Payable
CcC Income Taxes
DD Equity
10 Operation Analysis

We chose the Audit Procedure for Income Taxes as an example. It is simpler and
uniform and can be applied in many situations.

HEEFRSHNENRERIERNF - CIEREEERE - JLUERRHAZIER -

CC-Audit Procedure for Index Audit Procedures for Consideration Performed By |Workpaper
Income Taxes ccC-1 Obtain or prepare an analysis of income tax-
CCFFiERmmEL 2R related accounts and tax return information.
- = \ [=]

Perform the following procedures.

CC-2 Review the current year’s tax return.

Trace the amounts reported on the tax returns
to the audited financial statements and reconcile
the differences.

CC-3 Evaluate the adequacy of the amount for
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income taxes payable in the balance sheet.

CC-4 Review the provisions for income taxes in the
income statement and, if there are significant Harry CC-4-1
timing differences, the related deferred taxes in
the balance sheet.

CC-5 Review financial statement presentation and
disclosure to ensure that the information
gathered and determined in prior steps is
properly arrayed, described, and disclosed.

CC-6 Conclude regarding the achievement of the
audit objectives.

Conclusion

We have performed procedures sufficient to
achieve the audit objectives for the examination
of income taxes, and the results of these
procedures are adequately presented in the
working papers.

Signed by:

Assigning Pre-set Work  We can summarize the assignment in the following graph. The firm has received an
Procedure to Individual  audit assignment for Ying’s Associates, Inc., a small to medium-sized enterprise. To
Auditors  jnjtiate the engagement, the audit manager selects Billing Code AUD-SBA, which outlines
s EmEst AB5E a comprehensive list of required Work Procedures, including areas such as the General
JERB T 2% Program, Cash, Accounts Receivable, and others. Subsequently, the audit manager
assigns the Income Tax Audit Program (CC) to auditor Harry. Upon receiving the
assignment, Harry is provided with a detailed breakdown of the specific tasks to be
performed, as defined in the Income Tax Audit Program. This structured approach helps
streamline the audit process, ensuring clarity, consistency, and efficiency throughout the

engagement.

KMo D A FERBIFEERETS - SETEN1TER Y —XE% Ying's Associates, Inc. HJ
/BT BEEHETE - BETAIREE TS ENNS L AUD-SBA BIENEET T1F - 2551
HTHRELWENTIERER  BFE—KER  RE  BWRERS - BE . FA5EEHRE
MBETIEE (CC) DEciAESTAE Harry - ERIEFEE - Harry SRRIFTERETIEE T
EENFRTERIENOEMADE - SREBLEHEBREEEZRRE - MEREERE
ZIBREREME - —BUMRNE -

Assignment
- - Work Procedure - —» Harry
Select
Audit
program | ~p .
of Small A Assign to
Business B Auditor with
Packet c detail work
D program
E
AA
BB
CC
DD
10
—

P & L Associates - Newsletter + October 2025 page 11



Setting Up Time Code

for each Work
Procedure

Here, we are showing how to set up the Time Code for CC-1 “Obtain or prepare an
analysis of income tax-related accounts” as well as all other work procedures from CC-1

to CC-7. A time code consists of a Billing Code and a Work Procedure Code. It is
BSETLIERRRF easier for one to identify the Service Division, that is the Audit Department, and the
HMEIRAIE  Service Item, that is the nature of the assignment.

EEBRMBREBUWMEE CC-1 “Obtain or prepare an analysis of income tax-related
accounts” DURE CC-1 El CC-7 MATBEM TEEFM TRAHE - TRABHTELLE
MITERERFRIBAR - B UIESSMERIREEF (BIEETEM) MRFEIER (BIE
BHME) -

CP
Executive * required fields

Dashboard Time Code *

My Work Billing Code *

& Office

Work Procedure *

Fixed Term Service Contract

Job
Time Sheet Status (s Active Inactive
Correspondence

Short Code

A _ 5ch
Misc. Charges For TimeSheetByDateMaint_3 (max 5 chars)
Customer

S Description * Audit Procedure for Income Tax - CC1
Customer File Cabinet

File Tracing

T.Chinese

Record Storage
Conference Room Status For Office Admin = Yes No
R For Correspondence * Yes No
Job Report
Customer List Default Working Duration 0 Days
Event List

R Comment Obtain or prepare an analysis of income related
Electronic Form accounts and related tax return information, Perform
Settings the following procedures)|
HR 1873 characters remaining

Time Sheet Entry
THREZREA

When an auditor completes the time on an assignment, he will charge the time to the
audit procedure that has been assigned to him by his manager.

E2EMABTH—BEHEK tERZ LRI AESEDEAMNETRERFD -
CP

Customer List HARRY 1:00

Event List

Electronic Form

Settings
Show Inactive
HR :
AUD-SBA-CC-1 - Audit Procedure for Income Tax - CC1
Finance
1. HARRY - Harry Tsui
ERMETEER Actual Hour 1 v 00 v Charge Hour 1 v 00 v OT Hour 0 v 00 v
Option : v Comment Expenses Completed
Comment

Obtain or prepare an analysis of income tax related
accounts and related tax return information.

Or enter the time in Time Code by Date format:

s B ERESE W ARRE
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@4 Harry Tsul
L

Time Sheet By Date (Ver.3a)
Time Sheet - Add

Executive * required fields

Dashboard Date * 01/08/2025 . -

day Yesterday 2 Days Before 3 Days Before

My Work

Employee *  HARRY

Transaction

# Type/Code/ Time Code

1 JobAssigr v _PNL-AUD-SBA-2025 * s L Associates - Small Bu p
Time Code OTH-TAX-UST
Actual * Charge * Overtime Options.
06 vl 0o vl 06 v 0 vloo vloo + v Comment Expense Unbillable

Customer : _PNL - P & L Associates

Comment (max 2000 chars)

Obtain and prepare an analysis of income tax related accounts and related tax return information. |

Audit manager can keep track of all time charged to the assignment and their status.
BT B LUEH PR BB PRICE NS R EARES -

am

Job Assignment ID = / Job Incharge / Start Date /
4 Description/ g Accu Hour / First Work Date / Status [Date] / Oplions
Customer / I jary ‘Over/Under Deadline / Completion Date
[Customer Group] Internal Deadline
_PNL-AUD-SBA-20250331 HARRY - E E
1 P & L Associates - Small Business Audit 03/31 h 6.00 01/09/2025 -
P & L Associates B -6.00 15/11/2025 - H
[PNLGROUP) -

Lines Per Page: 10 | 25 | 50 | 100

‘

Auditing is a tedious and time-consuming task. However, if we can automate its
workflow by organizing the audit procedure into the time code, it will make the work easier
and more organized for auditors.

B2 HEHBRKNEE - EERAMENBESENEFABE TRABPRE
U—EEEBENRE - BEESAEBNTERESERNER -

This article is part of a serial publication and will continue in the next issue.
Published articles can be found in past issues of the Newsletter.
AXBRIES - KETNRESE - SHEXEoEEIRBAPRE -
(1) Maximize Visibility: Use Mass e-Mailing to Promote Your Expertise
HARHNES . SREREFBUHERRTGNEREE
(2) Strategically Price Your Professional Services
KMt SENEERBEE
(3) “Marketing” your Professional Service through Community Service
ZBRMRERBREAZTELR
(4) Being a Guest Speaker at Trade Organizations
BETRABNEERE
(5) Prospective Client Management
BUEEFEE
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. Could Banks Become “Obsolete” if Stablecoins Adopt Google’s
Autonomous Al Agents as a Clearing House?

On September 16, 2025, Google Cloud announced the introduction of the new
Autonomous Al Agents, the Agent Payment Protocol (AP2), which can instantly transact
a large volume of small transactions on blockchain rails without the need for banks.

AP2 is an open protocol to securely initiate and transact agent-led payments across
platforms. The protocol can be used as an extension of the Agent2Agent (A2A) protocol
and Model Context Protocol (MCP). This will establish a payment framework for users,
merchants, and payment providers to transact with confidence across all types of
payment methods. According to Google:

AP2 builds trust by using Mandates—tamper-proof, cryptographically-signed
digital contracts that serve as verifiable proof of a user's instructions. These
mandates are signed by verifiable credentials (VCs) and act as the foundational
evidence for every transaction. #

Google is collaborating with a diverse group of more than 60 organizations to help shape
the future of agentic payments, including Adyen, American Express, Ant International,
Coinbase, Etsy, Forter, Intuit, JCB, Mastercard, Mysten Labs, PayPal, Revolut,
Salesforce, ServiceNow, UnionPay International, Worldpay, and more. As you can see,
none of those are regular commercial banks. That is why banks are trying to rewrite the
GENIUS Act. However, this is going to be futile unless they are also participating in the

change.
Google Cloud
Partners contributing to the Agent Payments Protocol

OPassword  accenture  Adobe adyen  foAirwallex €2 Ababa AMERICAN o at 7?BI-IN BVNK
Bemaotcon  CIDER 0% %:  coinbase @cowwent  eossmint  d-local  (dafiti)  péticwme  Deloitte.
EBANDX B ¢ummm.  FEtsy MFivu  FIRTER G owema GREVY  GoRaEs  THEICONIC
INTUIT g3s OJUSPAY nunKCP @Plozada  skighspark gy manus (@ M=SH Met
@A monee- ## Mysten Labs nexl * okta (Payoneer PCYPGI WPingidentity. p'w_c_ Questflow RAZZR
@ redHat  Revolut @ servicenow. & Shopee STARLING  Trip.com B urionPay  woRLD worldpay

Q0 wpay ZALORA

What is the AP2 Protocol?

Google’s AP2 protocol is a standardized framework of rules designed to facilitate secure
and compliant interactions within the AP2 system. It ensures that transactions are
executed with integrity and oversight. The protocol is built around three core functions:

(1) Authorization: Providing proof that a user gave an agent the specific
authority to make a particular transaction, like a purchase.
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(2) Authenticity: A merchant who accepts the payment in Stablecoins can
accurately determine the true intent of the Stablecoin's owner to debit their
ledger balance.

(3) Accountability: Evaluates whether the transaction satisfies the stringent
Anti-Money Laundering (AML) standards, ensuring regulatory compliance and
traceability.

So, how is the Autonomous Al Agent going to be applied in real-life transactions, as
explained by Google?

Smarter shopping: A customer discovers a winter jacket they want is
unavailable in a specific color, so they tell their agent: "I really want this jacket in
green, and I'm willing to pay up to 20% more for it." The agent then monitors
prices and availability and automatically executes a secure purchase the moment
that specific variant is found, capturing a high-intent sale that would have
otherwise been lost.

Personalized offers: A shopper tells their agent they want a new bicycle for an
upcoming trip from a specific merchant. Their agent communicates this
information—which includes the trip's date—to the merchant, whose own agent
can respond by creating a custom, time-sensitive bundle offer that includes the
bike, a helmet, and a travel rack at a 15% discount, turning a simple query into a
more valuable sale.

Coordinated tasks: A user is planning a weekend trip and tells their agent,
"Book me a round-trip flight and a hotel in Palm Springs for the first weekend of
November, with a total budget of $700." The agent can then interact with both
airline and hotel agents, as well as online travel agencies and booking platforms,
and once it finds a combination that fits the budget, it can execute both
cryptographically-signed bookings simultaneously.

In all cases, a user initiates the transactions either with a human present or not. The
chain of evidence, that is, the true intent of the purchaser, securely linking the payment
method to the verified contents of the Cart Mandate, from intent to cart, to payment,
creates a non-repudiable audit trail and provides a clear foundation for accountability.

Please refer to the following webpage for other details:

https://cloud.google.com/blog/products/ai-machine-learning/announcing-agents-to-
payments-ap2-protocol

The Future of Banking

When merchants discovered that they didn’'t have to pay the regular 3% transaction fee
to Visa or other credit card issuers, they welcomed the acceptance of Stablecoins as
payment for goods and services. This will have an impact on banks' income from credit
card issuance.

If Stablecoins offer a good rate of return, more depositors will shift to those commonly
accepted coins for deposits. However, the rate of return needs to be significantly above
the regular bank rates in order to be attractive.

Our Worries

Digitalization of currencies is the inevitable trend for speed and convenience. This
development combines blockchain technology, a self-hosted ledger, and the underlying
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objective measurable value based on various trusted assets, accelerated by A.l
technology to form a new monetary circle. That is why we feel the excitement of the new
era.

It is a nice feeling to see the big leap forward on the monetary side. However, we do
worry about two things:

(1) Lack of government insurance may severely cripple the coin’s
development. Under the present system, most qualified bank deposits are
guaranteed by governments. Because of the reserve system, banks are only
required to keep less than 10% of their deposits as reserves. The lending
cycle creates money along the way. When a bank fails, the government may
step in to protect the depositors in order to maintain confidence. Although
Stablecoins are backed by various currencies or treasuries, it does not have
government guarantees. Any “coin run” will severely affect the coin’s value.
So, the risk in owning Stablecoins is higher than bank deposits.

(2) Satisfying Anti-money laundering (AML) requirements. The number 3
protocol of AP2 is accountability. That is, whether the initiator, receiver, and
the transaction are trusted under the stringent AML requirements. We are
also looking into the best way to handle this situation by Stablecoin issuers
and how to incorporate it in our AML software products. This is going to be
a challenge, but an exciting one.

Afterthought

Stablecoin is not Bitcoin. The value of a Stablecoin depends on its underlying asset.
Bitcoin has no underlying asset. Its only asset is its limited issuance and its
confidentiality. Bitcoin is still useful for illegal activities. Its value is based on supply
and demand for illicit activities. So, do not let the euphoria of Stablecoin issuances
overcome your sensible judgment. Although this is the intention of many Stablecoin
issuers. The real value lies with middle agents. Their income comes from the number
of transactions they can handle as a service fee. Google’s AP2 is only one of the
solutions. Look out for others that may offer a better and more efficient way to solve the
puzzles.

Harry Tsui | Co-founder | P & L Associates
(This article does not have a Chinese version.
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