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CSA: the Company Secretarial Software
NSIEVEEE 5 74t

Updated Version 6.5.2
R 6.5.2

The updated version of CSA has been released. If you have not updated yet, please
follow the instructions you received earlier to download the necessary files and use your
designated password to complete the update. The changes in this version include the
following:

CSA WEMMRACKRN - IRCERETEH - BRRZABZEGTHRANEE
£ WERTCHEBEZMEMGHNARLS - WRANEESEIUTASR

The new company re-domiciliation regime—enabling non-Hong Kong-incorporated
companies to re-domicile to Hong Kong in a more convenient way—came into effect on
23 May 2025. The Companies Registry has updated several statutory forms, including
NAR1, and introduced six new forms specifically for re-domiciliation. While the
Companies Registry currently accepts both the original and revised versions until 22
November 2026, we have already updated all relevant forms in this release. Newly
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introduced forms are also available under the “Blank Forms” function.

MR ATBMEESK 2025 £ 5 B 23 HIEXNEM - SEEANFFEFEBEMALINATE
MEEE - AERMECEMZEERE (B NARL) - WG DEFIREREMA
HAERLE - BHAI - AOREMERRERRARAREEBTRANERE (EE 2026 F 11
B 22 B) BRMACEAREHPEERALEITRE - MENRBNSLEE TE
R_AG L THREPHER -

Beneficial Ownership  For the filing of the Register of Members and Beneficial Ownership Information for BVI
Information of BVl companies, we have added the format files of the corresponding confirmation documents

Companies  and MS-Excel spreadsheets to CSA.
EBHERBMEATN e s e e At o 1 =t . g
ExmEaEny HnIRBEREEAIARKMBECMABEZRAEER - WASHE CSA hiFig 718

ARV S & MS-Excel sHERMIBNIESE -
Other Changes Other updates include some improvements to the user interfaces:
A& HthEMEERE - LRFTEHNUER :

O moadifications in the upload screen of e-forms; and

BFRELESAEEN ; X
O moadifications in the document printing browser.
XA4FIENRI B 2RI
For details on the updated version, please refer to the Update Notice previously sent to

your designated “notice recipients”.
BREMRANFE - B2BEENCREZMIEEN T BSWGA L WENREH -

. Support Hotline Q&A Case Sharing:
SIBEHRRBZREEESE .

(a) How should I handle the problem of “repeating decimals” in Allotment?
R TED - U EEE “fRIR/VE” RYRERE ?

Occasionally, we receive inquiries from users regarding an issue with “repeating
decimals” on the increased amount of the issued share capital when doing Allotment.

RMABRASWI - CHFENABEETRSMBRN IR  SRTRANEMSRE
R EIRNE RIBIRE -
A common scenario arises when the total consideration is not divisible evenly by the

number of shares. This results in a non-integer figure for the amount paid per share,
and in turn affects the increased amount of the issued share capital.

ERNBERZ  BREFERKRONHBERR  SREBRNNESRR/IFRY  EME
SRITRARIEBMEEE -

Assuming that 3 shares are allotted to an allottee at a total consideration of $10.00.
What will happen?

I

Amount per share: 3.33
Increased amount of the issued share capital: 9.99

BRI A AL A 3 IR - #AREA 10.00 70 - FEAEMTERER ?
HEEEE : 3.33
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ETRARVIENNEER : 9.99

Note that the increased amount of the issued share capital (calculated by the system) is
slightly different from the actual consideration received, which may be undesirable for
register of members or accounting reporting purposes. Fortunately, CSA provides a
simple option to override the calculated increased amount.

For clarity and completeness, let’s walk through the full process for this job below:

FHEE  HRCHRITRANIENER (AR#K:TE) ABREFINAEBRELA - E8HR
RERECMABARERREEREEAE - =F CSARB T —EBFSHEER - LIETR
METELAVIBINTEE -

57 BT EMERAR - RMISE T E RS BNERRE

(1) Select the Class of Shares.
BEERMDER -

(2) Enter the Amount Paid on each Share—in this case, 3.33 (up to 8 decimal
places allowed).

WASREN EE—ERE PR 3.33 (RZURE 8 W) -

(3) Double-click the row of the Allottee. (an input screen will pop up)
SBEAPFIET - (RELHBAZES)

(4) Enter the No. of Shares—in this case, 3.
MARDHBE—ERF PR3 -

(5) Directly enter the amount and select the currency of the Consideration—in
this case, 10.00 and HKD.
HEEBANBERKEZERE—EARPHIPS 10.00 & HKD -

(6) Press|[Save].
7 EE ]

Effective Date : Instant Minutes : Shareholder's | Written | Ordinary Resolution Options
CR Form : Hard Copy - Our Ref. :
Class of Shares
1 2 Amount Paid on each Share  Amount Unpaid on each Share  Capital Increased Ho. of Shares
Class of Shares Branch Register Cash Hon-Cash Cash  Non-Cash Issued To Allot
(1) Ordinary - HKD 3.33 0.00 0.00 0.00 0.00 - 100 -
(2) - 0.00 0.00 0.00 0.00 0.00 0
(3) - 0.00 0.00 0.00 0.00 0.00 [
Shares Allotted for Non-cash Consideration : -
Chan Tai Man [ Edit ] X
Allottes(s)
3 EffectiveDate: 01/08/2025 | Fri  [TH
001  ChanTaiMan | Ordinary 4
0 (Non-Cash) Share Cert. : | (Chan Tai Man)

Consideration

Amount 5 10.00 Description @ (English)
Currency : HKG ... (Chinese)

6 concel

[ Excel file in CD-ROM or DVD-ROM [€1 Edit

About this Record Save Cancel

(7) Click the button '~ under the column caption “Capital Increased”. (a
screen will pop up for you to input the replacement amount)

BLEE TPTIBNNRVARAS ) WA FRVIZER - o (RELEEMEARNTE)
(8) Enter the Paid-up Capital (Total)—in this case, 10.
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MABWEARBE—ELHIPR 10 -

(9) Enter the Registered Capital (Total)—in this case, 10.
WA MERNBE—EAG PR 10 -

(10) Press [ Save].
BI#EF]

‘ Allotment of New Shares Record File [ New ] X
Effective Date : 01/08/2025 Instant Minutes : Sharehalder's | Written | Ordinary Resolution Options
CR Form : Hard Copy Our Ref. :

Class of Shares

Amount Paid on each Share  Amount Unpaid on each Share  Capital Increased No. of Shares
Class of Shares Branch Register Cash Non-Cash Cash Non-Cash 7 Issued To Allot
(1) Ordinary - HKD 3.33 0.00 0.00 0.00 0.00 - 100 ~  3(Cash)
(2) - 0.00 0.00 0.00 0.00 0.00 0
(3) - 0.00 0.00 0.00 0.00 0.00 | ]
Shares Allotted for Non-cash Consideration Capital [ Edit] X -

Allottee(s)

| s [an]8 E
001 ChanTaiMan |

Registered Capital 9

{Total) :

Cancel

[[J Excel file in CD-ROM or DVD-ROM [€1 Edit

(11) Save the Job.
HEALLE -

Then generate the form NSC1. The increased amount of the issued share capital is now
displayed as 10.00 instead of 9.999999.

IREIENFRIE NSC1 - ERITRARIENEERIRERE ~4 10.00 - MAZ 9.999999 7 -

9 ZE-A M ToHC seidEe #A8R 1otals of this Allotment
SEGTHERAL « §F Please tick the relevant box

LHRAGNERTRAEZXE H KRB RS IMAXTMWT :

As a result of this allotment, the company’s issued share capital is increased by the followin

amount:
HERN Zm
Currency Amount
HKD 10.00
usD 0.00

(] EaRa aley € %7 B A it o 098 200 25 B G 0 %% 00 (72 0t 1 30 F J o 93 408

The company’s issued share capital is not increased as a result of this allotment. (No need to

(b) The telephone and facsimile numbers of the Presentor were not displayed on
the CR forms.

CR R LRABRRZANERERBNERRS -

v 2ESC/N H 1 riIescelilol s neicielice

¥4 / &% Name: ABCD Limited Company

M4k Address:  Flat A, 1/F, Happy Court, 1 Happy Road,
Happy Valley, HONG KONG

I | Tel f# R Fax I
| $F Email:
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Before proceeding with the solution, let's first review how ‘Presentor’ is handled in CSA:

A Presentor can either be the Client itself or a Corporate Entity selected from the Entity
Master File, found under { System > My Settings > My System Setting}. You can preset
up to three Entities as “Presentor (1)”, “Presentor (2)”, and “Presentor (3)” respectively
within the [ Presentor ] tab.

ERIMERGRZA] - dERMTEE CSA ZMTEE "RRZAL 8 :

ECSATH  "®#XAJIUUZERPARS - 1olIZ2Hk "BREEMMER , PEEREAAE
S o RZIBETE { 248 > HRURTE > HRORMRE } FHE - BOE [ BRA ]
DERDREREZ=EEERFS RBRA (1) "ERA 2 M “RBRZA 3) -

¥y System oetungs ( Aen ) | cait )

Name Presentor Service Provider Date Format Wallpaper System

(1)  ABCD Limited Company [01] ( 100 ) Usual Presentor

ABCD Limited Company P tor (1
Room 19, Water Ping House, Water Ping Estate, Mong Kok, ¥ o Eeknial

Hong Kong & BEE A K EWIKFEIR 192 O Presentor (2)

(O Presentor (3)
@ (O The Company

(O Blank

Address

<
3 © Registered Address

(O Mailing

Tel: Fax : Email :

Save Cancel

The Presentor's details—company name, address, telephone number, facsimile number,
and email address—will be retrieved from the record of the selected Entity for use in CR
forms.

RRARFAE AT M - BEIENS - BERBANERMU S EUEREE
E%E’\JEEE%EPTEHY - L/M@fﬁﬁé CR &A% -

If the telephone and facsimile numbers of the Presentor are not displayed on the CR
forms, follow these steps to verify and update the record:

Y1R CR RIE DR BB NER AN EERGNEENRN - BRU T TRREL B

(1) Open the Entity Master File and locate the Entity record used as the
Presentor, click [ Edit ], and navigate to the [Contact] tab

FRES ””r’it?ﬁ% - BEIRFERRANWERCHE - ME [ Bl | TEEE
[ B4S 1 2

(2) Enter the telephone and facsimile numbers, then save the record.

WM ABRIRBNEER - RERMFCHE
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ntity ID ABCD Limited Company SN 01 Jurisdiction  [HKG] Hong Kong b Entity Group  [TEST] TEST -

he Linked Client Type [HKG|PVT] Limited by Shares (Priva + Type =
Company Hegislldiulhals

General Contact 2

Mailing Address - Email*

(if different from the registered address ) Tel |
Fax
(™ Show on Form)
Contact Person
#  Name Tel Remark

In case the corporate Entity is linked to a Client, the input fields of the Entity cannot be
edited directly #. Instead, follow these steps to update the 'Linked Client' record in the
Client Master File:

MBEANBREEEEZ—EEF  EZEEREZERENBARU - SKEUNERE
MEPTERERPN "EENEF ) IR

(1) Identify the Client ID of the ‘Linked Client’.
Bl TEENER L NERRE -

ntity ID ABCD Limited Company SN 01 1 Jurisdicion  [HKG] Hong Kong Entity Group  [TEST] TEST v
ne Linked Client [A002 ] ABCD Company Limited l Type [HKG|PVT] Limited by Shares (Priva Type
anu Beaishiation Contact  Other:

(2) Open the Client Master File and locate that ‘Linked Client’ record, click
[ Edit ], and navigate to the [ Contact ] tab.
FARERPTERESR  KEZEPGCi MEB [ B | TEBE [ S |
nE -

(3) Enter the telephone and facsimile numbers, then save the record.
WA BRERBANEERN - A BT -

Client ID A002 Jurisdiction [HKG] Hong Kong 2 Type [HKG|PVT] Limited by Shares (Private)
Company Registration R/O and Locations of Registers Important Dates Share Cap1

General Contact

Mailing Address v Email*
(if different from the registered address ) 3 Tel* 12345678
P.0O. Box No. | Fax 8765 4321

(= Show on Form )

And then generate the concerned form again.

REBRELMEBARS -

# “Client Linkage” is a data management mechanism within the system, used to
associate an Entity with a Client when the Entity simultaneously functions as a
Client. This linkage prevents data discrepancies between the two records and
ensures consistency. After the link is established, the Client record takes
precedence as the primary source of data.

'BREH | BRAAN—RBENEEKT - ARCERERFASEFPERERER
FRAREIN - EEMBER 7 —3M  BemELcH 2 ELIRER LOERE - BE
Bu®  BERUEPRHAE -
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AML for CSA
(BEBRITEXEZERZHD FEEESEMNRTE)

Exploring a New Feature Inspired by a Recent AML Compliance Audit
RERIE—R AML SREBEERIEE L IRAFRINEE

One of our AML for CSA users recently underwent a routine AML compliance audit
conducted by the Companies Registry (“CR”). This process is a key requirement to
ensure that all TCSP license holders remain aligned with the CR’s Guidelines and related
regulations.

& - BM—MIE AML for CSA RP#ER 7 Al MEETHAIT AML EGREE -
ISR EREREIRFTA TCSP KR AN AT RMERS I RBEERNERERZ— -

The audit process went smoothly overall; however, the auditor spent considerable time
analyzing transaction volumes across selected companies to identify any potentially
suspicious activities that may warrant further investigations.

REEEBEIRY  AMBEABTCEAERBOMAEATINEETARFZE - LIEHA
OIEES R OIROEE) ~ HBE—LREREDR

This prompted a thoughtful suggestion from the user as well as the CR auditor: What if
AML for CSA could include a feature to swiftly retrieve such data, streamlining audits and
improving efficiency?

EEREER  HRPENTRMEEEABRID—IRERER : & AML for CSA FERH
—IRINEE - EARREB U AEREN - AMEUMREEERRE - MURAME -

Following this feedback, we’ve developed a preliminary solution—a connected Excel
worksheet that integrates with the system. This worksheet allows users to review annual
activities and identify transaction counts related to specific flagged events for selected
companies.

KIBUCEIES - HPIFREADERSR | —BRRKESH Excel EETLFR - BBIUL
TR - AROU@REFEESAE  WRESSHEATFERERCSHHBEANE
B RHRE

Here’s a preview of what the worksheet will look like:

N2 IFREEEMR !
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ClientID C001
Company Name ABC Company
Print Date July 14, 2025

ANNUAL ACTIVITIES FOR THE PAST 3 YEARS

B2021 m2022 m2023 m2024

ANGE OF BENEFICIARY CHANGE OF DIRECTOR
WNER

CHANGE OF BANK A/C CHANGE OF BANK A/C  CH TRANSFER OF SHARES

Activity 2021 2022 2023 2024
Change of Bank A/C 1 0 0 1
Change of Bank A/C Signer
Change of Beneficiary owner
Change of Director

Transfer of Shares

o= W
N RN
-
- o u o

N
o

We're keen to hear your thoughts! In particular, we welcome suggestions on the types
of clients’ activities you would find most useful. Once finalized, this feature will be
included in an upcoming program update. Thanks!

RMMEREENEERR | LTHEREPEHEENTHRLER - WIIBEREETE
& BEEEMARARTHEL - B |

I
CPAnywhere: Professional Practice Management System

CPAMWhere o wem 2 o

. Competing Successfully with CPAnywhere
i& CPAnywhere B BIRIVGE FES

(continued from the last issue)
(#_LE)

Preface: Running a professional firm is challenging. However, you can stand out among the
crowd and unlock new strategies to streamline your practice and boost profitability. In this issue,
we will continue to share with you some powerful features of CPAnywhere that may inspire you to
revolutionize your firm and redefine success.

IS  KEGETENEMSEHA7emE - BACILUIRAML - 2EAIMEKE - BEEHRBELIR

FEANEES - RMBSERPEBLRTDE CPAnywhere —LERKINEE - BHRRIERERL - FHr5
¥ EMEEMI -

(3) “Marketing” your Professional Service through Community Service

EPRHERBRAZEESR

A professional firm that is committed to serving the community is to be considered a
responsible organization by clients. Try to offer a few services to your favorable
charitable organization that has a good reputation and good people on its executive
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committee. The best and easiest way to participate is to be their auditor and donate the
audit fee back to the organization. Since audit-related costs are largely fixed, taking on
an additional assignment typically does not incur significant extra expense. However,
the return in terms of sense of satisfaction and the expanded professional networks can
far outweigh the costs.

BARKRBHENEENTERELFESEETOHE - EAFEREESRE - @R
OEHE  APEZEREE-—ZRAOREAN - BEAEHENTEZEEENERFTHNEZER
RBH-LEFERY SENEEEE[ENAAMENSMMANETED - UiKEFTER
BlEliazEE - ARERFTHEBANAEIERLEE - AIbFE-RBIMNMEBEE LS
ETXZRINER - 2N - IORERANBEZARBEFES EHESHNOHR O fEEES
D% Nk

To further elevate your public image, consider applying for the “Caring Company’
designation awarded by the Hong Kong Council of Social Service. If granted, your firm
may use the official logo, signaling your commitment to corporate social responsibility.
This scheme was first introduced in 2002.

BE—LRIEARIESR  JERPFHEECTRFMIREN "BRERR, F
oo B BRRSRAERZENRE  DHERNHERIEEEMNEREX
7 o Znoaeal 2R 2002 FERIMELL

G
3

One of our co-founders, Mr. Harry Tsui, used to serve as the Chairman (while the late
Chief Justice Sir T.L. Yang was then the President) of a charitable organization that has
long been a vital lifesaver for many of our grassroots boys. Faced with limited funding
to expand some of their programs, Mr. Tsui reached out to his CPA friends—Charles
Chan, Ip & Fung (now CCIF CPA Limited)—as early as 2000. They not only offered
their professional expertise but also embraced the charitable organization’s mission with
wholehearted dedication.

BN —UXERIMARBELTEELETRAEZZHBNEE (BHNEREXEEEERE
EIEERNER) ZABRMLUR-EZRMAZEBSEINE - AREIRFIIR -
BLEEENREEERA - RIESEFRE 2000 Rl P thOSETEMARRBRE IS S ETEM1T
(RERESFIEMNSHEABRAT) - MPHAEER 7 EXME - E2LOERMXFE
EFE=ABaEm -

Getting involved is not difficult, and if you are interested, here’s how you can begin:
SEHDIARE - REAEE: - o] PURRBEIN AR ¢

(1) Find out what a caring company is at
BRI RE - THRAEZ "BREEE. AT
https://caringcompany.org.hk/en_index.php.

(2) Choose a suitable organization:
RIFSEROEE
https://www.hkcss.org.hk/membership/membership-overview/?lang=en.

(3) Contact the organization’s General Secretary or CEO for more information.
S BNERIPITREU TREZEM -

(4) Discuss your potential level of involvement with their executive committee.
BZEBHNANTEE SRS ENERE -

(5) Display the organization’s annual report in your reception area.
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ELHNESRERNZRBIER -

(6) Feature the Caring Company logo on your correspondence and name cards.

EENEGHNRR LE L TEHRRERER ) IR

Taking the first step is important to uplift your firm’s reputation and boost employee morale
by showing your commitment to community service.
BEE—LT2HEER  CREREAMATINEE  IRBE TR BRRCHLERARBER
HGE o

(4) Being a Guest Speaker at Trade Organizations
BETEASNEREE

While it may be one of the most time-consuming approaches, being invited as a guest
speaker at a trade organization’s special seminar is also among the most effective ways
to promote your services. When attendees gain value from your expertise, they're often
eager to seek further professional assistance from you.

HABOUREERARNANZ —  RBEETFRESFIMSENERZE - IE2HE
REBERFEERUNG EZ— - ERZEUCWEBRFESEEEE  MEEE=x
M)A RE—TREFRRE -

To position yourself as a potential guest speaker, consider these steps:
ERNEUBECHECNERRZSE - 0/2EZLUNER

(1) Equip yourself in your field of expertise and the advice that you can
confidently share.
HEZEMBRENIE - WEB S ZEAVES -

(2) Send tailored letters to relevant trade organizations with your course outline.
EREIHMNEGEE - W ERERH  FEE2HEEITEHES -

(3) Make your presentation as personal as possible to resonate with the specific
audience.
=R EBREARS - DEIREFEERIOHES -

(4) Familiarize yourself with the guest list and their affiliated companies.
SR RREZEREMB AT -
(5) Encourage attendees to ask questions during your talk and respond with

thoughtful advice.
foEA AR IR R - B REEMAVERDIE -

(6) Prepare a concise fact sheet together with some useful information for
attendees to refer to after the event.
EHE— SR IEESROEANY - el2EREMEREA -

(7) When a guest follows up, make sure to recall their name and background to

reinforce your connection.
SAREFEMER  SEERCFEUREES  RIRCROBEEHNE -

(5) Prospective Client Management

BEEREHE

Engaging the full strength of your organization can be the deciding factor between winning
new business or losing valuable opportunities. While each firm may approach its “Get
Your Client” strategy differently, success in execution is what drives growth. The
ultimate objective is not just acquiring “prospective” clients, it is building lasting
relationships that turn prospects into “real” clients.
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EEENBATEREEASNNE TEREAFEEARNBERAE - BESRA
ST EEME K LRI SRR | DRI REAERBRENZOB -
BEEFRERS “BE 25 MEsBRUENEBENEE  $EELs Hu
25 -

Here are five key strategies to enhance your client acquisition and retention approach:
PUF A IERE S SRS ol By IR & PIEEEA R 17 3 AE

(1) Encourage every member of the organization to actively participate in
attracting and serving potential clients, fostering a customer-centric culture
throughout the firm.

SEEBABUNETEHSHERS|WRFEERES  HEZEEEFERNA
gk -

(2) Setting up a clear and standardized sales procedure to help teams operate
efficiently and maintain consistency in client interactions.
B }aﬂﬁuffﬁﬁﬂ:ﬁ’ﬁemu.ﬁz DIRFTERMER - WiEREFP G ERN—BHY
RS

(3) Regularly review all prospect communication channels, including emails,
phone calls, meetings, and other touchpoints, to improve responsiveness
and to ensure no valuable Iead is overlooked
EHRAEBEEEFPNBERESR (BEEH - B - FRSEBR) RMREIE

HE ﬁ%ﬁ BIEEIEE -

(4) Equip your team with dedicated tools to generate and print customized
guotations anytime, anywhere, to elevate customer experience.
ABEZRMHY BERE EENERREENER TR  LUESERE

(5) Include prospective clients in your mailing lists to share your firm’s literature,
such as newsletters, and other promotional material that showcase your
expertise and value.

REEEZEPMABHRZE  FHETHEWTHNEFRMNEMEBEER - Y
BRSHNEEENHEEE -

How CPAnywhere Can Help
CPAnywhere #{B1&—& 21

We recognize the importance of engaging with prospective clients, which is why we have
dedicated an entire function to support this process. Most features are optimized for
mobile use, allowing you to manage client interactions seamlessly, even when you're
away from your desk.

MR EABEZFESNEEY - FUISHERET F —HEMIEREEERE - K
SHINESHHTHREET JBE  ECAEAEPLRA - TEKREEERE
g -

Consider the following scenario:
PUF 2—E1E1ERIERER -
You meet Mr. Peter Lam, the Chairman of a listed company, at a cocktail party. After a

pleasant conversation, Mr. Lam hands you his business card. During a brief pause, you
take out your phone, open your CPAnywhere, and follow these steps:

RE—S#HEEZ LBRE IHATINEEMRSLEE - KB —BRERORXKE - Mk
FEATMNRS - ERENZED - B=LHFE - BFRUZK CPAnywhere - TR ER A
NOBRRME
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(1) Loginto CPAnywhere in your (2)

phone.
EIRROFHE A CPAnywhere °

15:04 V¥ AdW75%

Y % pnl.cpanywhere.com/

+

August 1-31, 2025

Gurrent Manth -
n
Calandar Event Talk
.
Ia
Leave Approval News

Timesheet Workplace CRM

(3) While talking to the potential 4)
client, enter his or her basic
information there.
£ BB B PRRAEI IS 1E L
AHEXER -
15:.07 W AW74%

Y % pnl.cpanywhere.com/

+ @

é Add Prospect F. ]

Prospect Name

Peter Lam ‘

Expected Revenue
200000 ]

Listed company audit report.

~

Service :

|AUD - Audit work -

Customer Type :

‘ CORPORATE - Corparation v

Area Of Interest :

=¥ Please Select *** -

Introducer :

|CSACLIENT - CSA Client .

Industry : i

|SEHK - SEHK Listed »
~

No Record

< o (]

Go to page 2 of the main menu
and select Prospect.
BIEEESEE2H  REEE
"Prospect” (BEEF) °

15:05 ¥ 4075%

{t % pnl.cpanywhere.com/  +

August 1-31, 2025

curent Mont
u
5 B J
File Cabinet Prospect Post-it

WhatsNew

Afterwards, keep track of the
progress on each “business
lead” by everyone involved.
HEeKERIFMA2ERSHE
B “EHRR" WERBRN -

& Add Prospect ]

L 1]

Prospect Name

Peter Lam |
Expected Revenue

|ZDD 00 I

Listed company audit report.
G
1 [Telephone Enquiry | )
]
©
2 [Request for Information | l©
]
©
3 |Product Demonstration | |0
]
>
4 [issue Quotation | l©
]
©
5 [Place order | |o
]
2]
& [velnery | )
]
©
v
< (o] 1o
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It is important to enter basic client information on the spot rather than waiting until later.
Make sure everyone involved in your firm is aware of potential clients and treats them
with the appropriate respect. Your client will appreciate it when he knows that he and
his company are known to your firm even before they officially become your clients.

iE - BEEESBAETPHNELRER  MAZSIBEEBEE - BZREATIENEES
BRSHMWEEEFAM 77 - LA TFHMARENESE - EMNERNE - EMIEZMA
RIRNEFZA - MRASESHMANtN NS BERN F#E - tEFEME -

(This article is part of a serial publication and will continue in the next issue.)
(AXBRIESE - KR TEIES - )

General Interest
2= ma LLSh

Hong Kong’s Stablecoins: a stealth attack on US dollar dominance?

The Hong Kong Monetary Authority has been pushing the adoption of Stablecoins
aggressively, even more so than the US. The quick passage of the Stablecoins
Ordinance (cap.656) # is way ahead of the US GENIUS Act ##, which sets up the
foundation for Stablecoin adoption. Why the rush? Before we explore the reasons
behind it, we first try to understand what Stablecoins are.

# https://www.info.gov.hk/gia/general/202506/06/P2025060600275.htm

## https://www.whitehouse.gov/fact-sheets/2025/07/fact-sheet-president-donald-j-
trump-signs-genius-act-into-law/

Stable Value of Stablecoins

How much would you pay for my one-hundred-dollar bill? The answer is no more than
a hundred dollars. Now, let's say | am issuing 100 Stablecoins. Each Stablecoin is
fully backed by one Hong Kong dollar. How much would you pay for 100 Stablecoins?
The answer is 100 Hong Kong dollars.

Then why is Hong Kong suddenly so interested in Stablecoins?

The US is a leading and controlling power in world finance. It not only controls 60
percent of the world's currency transactions, but it also controls SWIFT, the clearing
house. Stopping an entity from moving money through SWIFT is like declaring a death
sentence. That is why no bank would like to do business with anyone that is under
sanction by the US for fear of secondary sanctions.

As you can see, many of our beloved heads of government are currently under this severe
constraint. Imagine you cannot open a bank account or apply for a credit card or get a
loan from any bank, even from the mainland-controlled Chinese banks; how much actual
inconvenience that would be to anyone. | guess the only option is to use a high-limit
Octopus Card with no name registration.

An Octopus Card is just like Stablecoin. You put the local currency into the crypto coin
wallet, then you start using it at businesses that accept those cryptocurrencies. It does
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not need SWIFT to do the settlement. If both buyer and seller are using the same crypto
coins, it is just a debit and a credit to each side. Fast and simple. Our heads will
become happy persons dancing at the altar of the Hong Kong Monetary Authority.

Of course, | am just kidding. Our heads are so powerful and omnipotent that no amount
of “so-called” sanctions would affect their quality of life.

Why are there so many financial institutions, cryptocurrency experts, and business
enterprises rushing in to apply for the Stablecoin licenses?

Before you can answer that question, you need to look at the benefits.

Each Stablecoin's license is like having a bank license to issue currencies. The shift of
banking service from centralized banks to decentralized institutions — many traditional
tasks like savings and checking accounts are being gradually replaced by new forms of
investment and payment schemes. The concept of money is no longer paper money
but a numerical unit under different issuers.

Acceptance of Deposits and Use of the Deposits for Investment — theoretically, the value
of Stablecoins depends on their backing.

Why the change?

Paper money is obsolete — When | first went to Seattle’s Hui Lau Heung mango drink
shop four years ago and tried to pay for my drink, the cashier told me that they do not
accept cash. You see, a business would rather not be making a sale than dealing with
paper money. Look at Japan, the demand for its new paper money is low. That
prompts them to consider the digitalization of yen.

Transaction cost is too high — Dealing with paper money involves risk. The main risks
are robbery, pilferage, fake currency, and the cost of transportation from the business to
a banking facility. Digitalization would solve most of its problems. Lower transaction
costs in international transactions would encourage this development.

Then what are the real reasons?

The speed and velocity in making the legislation and promoting the use of Stablecoin are
unprecedented in Hong Kong’s conservative US dollar-pegged environment. Under the
present system, there is not much you can do in monetary policies since the Federal
Reserve Bank makes the decision on our behalf. An economist once joked that all the
Hong Kong Monetary Authority needs is just two people to buy or sell US dollars when
the Hong Kong dollar is deviated from a 1:7.8 ratio.

| think the speeding up of the Stablecoin is trying to serve one purpose, that is to link the
Chinese offshore yuan to a digitalized currency for international transactions.

Bitcoin vs Stablecoin

The major difference between Bitcoin and Stablecoin is their underlying assets.
Although Bitcoin is now valued at over USD100,000 per coin; however, there is nothing
underlying it, just numbers. The gold coin picture of a Bitcoin is just fake. It gave a
false image to common people to think a Bitcoin is backed by gold. Remember the
famous quote by Warren Buffett that the entire Bitcoin valuation isn’t worth more than 25
US dollars. His partner, Charlie Munger, even said Bitcoin is just horse shit. These
two clever people see that the King has no clothes when everyone says how Bitcoin is so
beautiful and patched with gold. The only value it had was its cap at 21 million, as it is
the antidote to the non-stop printing of the US dollars.
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Stablecoin is the opposite of Bitcoin. The best example of Stablecoins is USDT issued
by Tether, based in El Salvador, which uses the US short-term 90-day Treasury Bonds
as its 1:1 underlying asset. Others may use the USD and other popular currencies.
That means Stablecoins are, in fact, just the other face of fiat currencies. | can foresee
some may use silver or gold, the commonly accepted store of value that is not fiat. How
to make good returns on the balance is the ultimate measure of success. Tether makes
money by investing in US Treasury, and no need to pay any interest to USDT holders.
It earned 13.6 billion USD last year with its 162 billion USD deposits and only 165
employees totaled. This is more profitable than being with the regular banks. That’s
why people are rushing into it to get the license.

Bitcoin Stablecoin

Creator Satoshi Nakamoto, but no | Licensed by authority
one knows who he is

Issuance 21 million No limit
Transaction Peer-to-peer Clearing house
Ledger Distributed Maintain by creator
AML It depends on the location Yes

of the exchange

Underlying value None In the US: USD, US Treasury bills.
In Hong Kong: Any currency
accepted by the HKMA.

Stablecoin must be fully backed by its underlying assets—for example, 7.8 Hong Kong
dollars should correspond to 1 US dollar in reserve. The issuer of these Stablecoins is
responsible for maintaining adequate reserves and must be subject to strict oversight by
the Hong Kong Monetary Authority to ensure transparency and financial stability.

Common people are fascinated by the rapid rise in value of Bitcoin. This gives a
mystique quality to any so-called digital currency. The use of terms like personal digital
wallet, blockchain, node, and coin mining are just built-in mechanisms of how Bitcoin
works. The one and only purpose of Bitcoin is to act as an antidote to the unlimited
printing of the US dollar.

The present way of the Bitcoin mechanism is not suitable for any large-scale, real-time
transactions. There is no system fast and powerful enough to handle this kind of
operation, that is, to update all nodes and all distributed ledgers for each transaction.
This is a big waste of resources and impossible to accomplish. Would you like to wait
for a few minutes, even if the system can be that fast, to buy a drink at 7-11, so that all
the ledgers that each Bitcoin holder holds get updated before finalizing the transaction?

To put it simply, Stablecoins are like using an Octopus card, as we said at the beginning
of the article. You put Hong Kong, US, or Offshore RMB money in it; the Octopus will
keep track of your balance. It makes a contract with the retailer or businesses. The
Octopus card is your personal wallet. You have your own ledger. If you lose it, you
may risk losing the entire amount in that wallet until you notify Octopus to stop it. What
Stablecoin does is practically the same.

How would Octopus make money? It makes money by its investment income from the
balances, as well as transaction fees, if any.

How would Stablecoin make money? It also makes money from using the balances for
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investment purposes, just like Tether. The major difference is that Octopus has an
upper limit of HKD3,000, whereas Stablecoin has no limit. Octopus holders would not
get any interest from the balances, whereas Stablecoin creators may offer interest income
on balances in the future. (Interest income on Stablecoin is prohibited in the US.)
Businesses that wish to accept Octopus as a form of payment would need to purchase a
device from Octopus. As for Stablecoin, they still need a clearing house to mitigate
different coins unless both parties are using the same Stablecoin. To accomplish this
task, Hong Kong can initiate the first Stablecoin clearing house for worldwide Stablecoin
transactions.

The real advantage of Stablecoins backed by Chinese yuan is in their international
adaptation. This is a clever way to push the Chinese currency to others without
attracting suspicion. Just like the real reason for President Trump to push for the
GENIUS Actis to increase the interest on its US Treasury. When Amazon plans to issue
Amazon Coin, | can foresee AliExpress, Temu, Shein, and others will also issue theirs.
All they need to do is to offer real advantages to buyers, such as free shipping, discounts,
and a premium gift if the buyer chooses to use the Yuan-backed Stablecoin to pay for
goods and services.

This is the real stealth attack on the US dollar dominance, and to avoid the US-controlled
SWIFT. Ifit succeeds, it's like wiping out one or two US carrier groups from the Pacific
Ocean. To do this, Hong Kong, with its hundred years of experience in international
finance, is tasked with this ultimate task. When some ignorant mainlanders were
laughing at Hong Kong being the historical financial center, the rise in cryptocurrencies
will once again transform Hong Kong into the world stage of world currency finance, a
much bigger role than just the local stock exchange market.

Our Observation

Is Stablecoin a hype, a temporary excitement in response to the phenomenal rise of
Bitcoin? The reason for Bitcoin to use a limited number of 21 million is in contrast to the
unlimited printing of fiat currencies. In this case, there is no limit to the issuance of
Stablecoin. Most criminals and people who want to transfer money from one country to
another without the knowledge of their authorities prefer Bitcoin because of its anonymity
and the decentralization of the ledger, while Stablecoin requires a centralized ledger
controlled by its issuers and to follow the strict law of AML/CTF, especially in know-your-
client (KYC). The identification of Stablecoin owners is contrary to the fundamental
aspects of Bitcoin. No wonder there are many voices recently from the crypto
community and potential issuers about the rigidity of AML compliance. That means
traditional users of Bitcoin will not use Stablecoin to do their transactions. Stablecoin is
just like another debit card or Octopus card; it still needs to compete with other
established payment methods like credit cards. So, is Stablecoin a hype that will fade
away fast? Most likely so. The return on depositing in Stablecoin does not match the
risk of no government guarantee and the collapse of Stablecoin issuers, especially those
new and undercapitalized issuers that are championing their knowledge of Decentralized
Finance (DeFi) and cryptocurrency knowledge. Do pay extra attention to those issuers'
claims and do not be fooled by them. As to the more widespread adoption of RMB-
backed Stablecoin, that is possible for some backward countries that have no or little
access to US dollars. It is just like the Belt and Road project; connecting the poorer
countries of the world doesn’t give you any real benefits when US dollar-backed
Stablecoin accounts for over 99% of the world’s cryptocurrencies.
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Comparisons of the US and HK legislation on Stablecoins

The U.S. GENIUS Act

HK Stablecoins Ordinance

Who can issue Stablecoin?

Only the US banks, non-
financial companies licensed
by the OCC (Office of
Currency Comptroller), and
qualified state institutions.

Only the corporations
incorporated in HK and
licensed by the HKMA.

Foreign issuers

Must register with the OCC
and be based in a country
with comparable regulations.

Must form a local corporation
and adhere to the same
requirements.

Reserve requirements

All Stablecoins must be
backed 1:1 with cash or
short-term US Treasurys.
No leverage allowed.

Reserve must be backed by
liquid assets pegged to any
currency, HKD, USD, or
Offshore RMB.

Audits/disclosure

Issuers must publicly
disclose reserve holdings
and undergo third-party
audits.

Monthly audits and disclosure.

Any interest to holders?

Stablecoins are for payments
only, not savings. Offering
interest is prohibited.

No restriction.

Big tech restrictions

Large tech firms and
commercial banks must form
separate subsidiaries to
issue Stablecoins, limiting
market power.

Anyone can apply for the
license, but it needs to be
“selected” by the authority.

Enforcement/penalty

Civil penalties up to
$100,000 per day for
violations and accruals.

USD 640,000- and 7 years
imprisonment.

AML compliance

Compliance with all AML
requirements, like Sanction
Check, KYC, CDD, and filing
of the Suspicious
Transaction Reports, as well
as the recent Travel Rule. #

Compliance with AML/CFT
requirements under the FATA
standards, like Sanction
Check, KYC, CDD, and STR
filing, as well as the Travel
Rule.

# Travel Rule, a FATA Recommendation to Virtual Assets, requires VASPs and Fls to
obtain, hold, and transmit specific originator and beneficiary information
immediately and securely when transferring VAs.

By Harry Tsui, Co-founder, P & L Associates

(This article does not have a Chinese version.)
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