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 System Support Specialist (A#FZIEEHE)
« Software Engineer (EX{4+ T2 EM)

CSA: the Company Secretarial Software
AEWNEBERHE

Application to CR for Disclosure of Protected Information of
Directors etc. by Specified Persons

EAAA LR CR FRREESFNRFREER

Since the implementation of Phase 2 of the New Inspection Regime on 24 October 2022,
usual residential addresses and full identification numbers of individual directors (and
some other capacities) are treated as protected information on CR’s records, thus usual
residential addresses and full identification humbers reported in CR forms filed on and
after that date were replaced by correspondence addresses and partial identification
numbers.

B 2022 F 10 A 24 HEWHEMEZEME _RRERLIR - BAZESE URSIHN—LBH
B EEUNTES DB R RS CR Lt PRRREER ; HIEZHE R ZEBIR
R CR FRABZHEBIHAYE R E U AT S0 Al 5EAS 2 B0 ATt it & &7 RIS -
However, starting from the commencement of Phase 3 of the New Inspection Regime on

27 December 2023, persons specified by sections 8 and 12 of the Companies
(Residential Addresses and Identification Numbers) Requlation (cap.622N) may, for the

purpose of the performance of their functions, make an application to the Registrar of
Companies for the disclosure of such protected information. The said persons specified
by the Regulation are collectively referred to as “Specified Persons”.
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g - BB 2023 F 12 A 27 HEMMEMZ ARV 3 EREE - (28 (EiAEnEAl
SEhE) ARBI) (38 622N F) 35 8 K 12 1RPRTERRIA L+ - DI RETEEIEE - MATEME
ERPFREBIBZFRESR - CAURGIBIAIATHRAES "HIEAL, -

(A) Who can apply?
AT LUEREE ?

The Applicant must be a Specified Person. For convenient purposes, Specified Persons
are grouped into 4 categories:

BEALRERAAL - RHSEHRE - HABHEBALOBNE

Categoryl O The Data Subject (i.e. the “owner” of the data) himself or herself
B4 BERESA BIER “PhBEE)

O A person authorized in writing by the Data Subject
EERNESAEERENA

O A Member of the Data Subject’'s company
ERESABATINME

Category2 O A Liquidator or a Provisional Liquidator (Companies (Winding Up and
£ 4 Miscellaneous Provisions) Ordinance)
BEADERBEA (28 (BEKFHIRRX) 1FH)

O A Trustee in Bankruptcy (Bankruptcy Ordinance)
WERSTEA (EERA)

O A Public Officer or a Public Body
REEABHAHEE

(or) one of the following Scheduled Persons:

(&) FHIED—TE FHIA+

O An Inspector as defined by section 838(1) of the Companies Ordinance
B (QAEMERAI) 55 838(L)IRFIFREN BEEE

O An Inspector appointed under section 95(1) of the Trustee Ordinance
RIB (ZFEANEHF) 5 951 KREEN RES

O A Recognized Clearing House, Recognized Exchange Company, Recognized
Exchange Controller, or Recognized Investor Compensation Company
(Securities and Futures Ordinance)

Ol AEEPRT -~ ROIRFFT - RBOEFARRIREERE LT @BERIAERA)

O A person directed or appointed to investigate any matter under section 11(1) of
the “Anti-Money Laundering and Counter-Terrorist Financing Ordinance”
(“AML/CTF Ordinance”).

R (FIBABRZAMD FETEERA) (‘AML/CTF 1RA") 3 11(1)IF EER
REZEREEASEIA -

Category3 O A Solicitor or a Foreign Lawyer (Legal Practitioners Ordinance)

$=8 EEMELIMtERET CERIZEZRA)

O A Certified Public Accountant (Practising) (Accounting and Financial Reporting
Council Ordinance)

WZEGETEN (FET R BERBRA)

(or) one of the following Financial Institutions within the meaning of section 1 of Part 2
of Schedule 1 to the AML/CTF Ordinance:
(&) FHEDP—IEE AMLUCTF RBIFIZR 1 55 2 BB5E 1 RFATERY SRS
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o

A Licensed Corporation (Securities and Futures Ordinance)

AR B REERG)

An Authorized Insurer, a Licensed Individual Insurance Agent, a Licensed
Insurance Agency, or a Licensed Insurance Broker Company (Insurance
Ordinance)

EE#EREA - HREAREBAGE - FREROERBIFBERRELC AT (R
i SE AR BI)

A Licensed Money Service Operator (AML/CTF Ordinance)
FESERELEE (AML/ICTF 1&EH5)

The Postmaster General

HHEZER

A Stored Value Facilities Licensee (Payment Systems and Stored Value
Facilities Ordinance)
RESNIEFBA I R2GRHEESS TEFRA)

A Licensed Virtual Asset Service Provider (AML/CTF Ordinance)
FREEREERFIEHRE (AML/CTF &H4)

(or) one of the following Designated Non-Financial Businesses and Professions
(“DNFBP”) as described by FATF (Financial Action Task Force on Money Laundering)
and within the meaning of section 1 of Part 2 of Schedule 1 to the AML/CTF Ordinance:
(Bk) NIEP—BRE FATF (REZRITENSAI LIFAH) PR#EZLmE AML/CTF 1541
=R 1 55 2 BR%E 1 IRFRIERY e ETFERIZEAL

o

An Accounting Professional (Professional Accountants Ordinance and
Accounting and Financial Reporting Council Ordinance)

R EEAL (BXEZETERAI RSt RS ER S 1R A)

An Estate Agent (Estate Agents Ordinance)

EME (hEIERA)

A Legal Professional (Legal Practitioners Ordinance)

ERBEEAL (FENEEBRA)

A TCSP Licensee (or a deemed licensee) (AML/CTF Ordinance)
SRR ATRBFEA (FEEFEFEAZE) (AML/ICTF 1R HA)

A Category B Precious Metals and Stones Registrant (or a deemed registrant)
(AML/CTF Ordinance)
ETEBREABEAMA (EWMEBIFEMAZ) (AML/ICTF 1&51)

Category 4  An Authorized Institution as defined by section 2(1) of the Banking Ordinance
SR RB (RITEIRA) 5 200)IRFMIREN OIS -

(B) How to Apply
YN{a ER R

Depending on the category of the Specified Person, applications can be made:

O
O

by submitting paper forms PS1, PS2, or PS3, as the case may be, to CR; or
through the “e-Services Portal” of CR.

RFIRIALRVERR - BB ACILL

O
O

6 CR B AZKE PS1 » PS2 5 PS3 (RIBRME) ; =
BB CRM "EFRFBILL , IREPEE -
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Method 1 One-time Application in Paper Form

J3E—

Method 2
5

VIR AR —
Any Specified Persons can apply through this method.

S

submitted by using one of the following specified forms:

EOER AL BRI RETHS -

The application should be

BERAER MIERRE 2 — R

O Form PS1: Application for Disclosure of Withheld Information / Protected
Information (By data subject / person authorized in writing by a data subject /
member of the data subject’s company)
FIEPS1 : BARRBEARTNER / ZREER HAERESA/EERESA
EHFEENVA / ERESAPMBATSIMRERL)

O Form PS2: Application for Disclosure of Withheld Information / Protected
Information (By liquidator / trustee in bankruptcy / public officer or public body /
scheduled person)

TG PS2 . HAKBEARBIER / R

BAB QRS / RIALRY)

O Form PS3: Application for Disclosure of Withheld Information / Protected
Information (By solicitor or foreign lawyer / certified public accountant (practising)
/ financial institution or DNFBP)

A& PS3 : HFRKEARHAER / ZRE

Bl / SR BIIEEIFERMEALTIRL)

The following table illustrates the relationship between the Forms and the categories of
Specified Persons and their applicability to the Schedules.

PNEREAIASREAERATERN ZBrE G REHMROE RN -

A =y

A B

e

i< B

i (REBA / MERZTA /A

8 (FHEREMEL M AT / SEZET

Form |Category |Schedule 1 Schedule 2 Schedule 3 Schedule 4
=B |5l Mz=— Mz — Miz= B ==
PS1 1 data subject person member of the |-
BRESA authorized in data subject’s
writing by a company
data subject BERES AR
EERESA BATNME
SEEENA
PS2 2 liquidator trustee in public officer or | scheduled
BERA bankruptcy public body person
WEREZTA N UN=EIYN FRIIAL
HigE
PS3 3,4 solicitor or certified public | financial authorized
foreign lawyer accountant institution or institution
ELIEIR Siik e (practising) DNFBP ool e
Bl HMEEZETEM TR
EIFERIZEA
+

The paper forms are available by way of “blank form” in CSA.

BLRESTE CSA L "=/ ) TR

One-time Online Application

T LE—

R BPE

Only the Specified Persons under “Category 1” above can apply through this method.

P & L Associates * Newsletter *

April 2024

page 4



Applications can be made through the “e-Services Portal” of CR at:

BR L “S5—18 WIRIMATA ILIEBILTAETHRE - PR ILUE N CREY
raﬁ?ﬁﬁ%?ﬂﬂh R

WWwWW.e-services.cr.gov.hk

Method 3 Online Application via User Account
A= BEBAFIREEE LHE

All Specified Persons other than those under “Category 1” can make an application on
the “e-Services Portal” through a User Account with a subscription to the “Withheld
Information / Protected Information Search Services” (“WI/PI Search Services”).

B ‘55 138 ZIMORTARIMA LTI EBRR T AMEHNER / RREEREMART
(WIPI EftiR#) WAFIREHE " EFRBMELL , EITHS -

A designated Specified Person being a natural person can apply online directly through
his or her User Account. A designated Specified Person not being a natural person will
need to have an Authorised Representative appointed by it to make an online application
through the Authorised Representative’s User Account with a subscription to the WI/PI
Search Services

BEAANBERHRALIEBEAFIRFER LEESFE - BIFERANTERBEA
T RIRREEEAREBECT B WIPI EMRBOBFIRFER LREHE -

To subscribe to the WI/PI Search Services, you must first be a registered user of the “e
Services Portal”.

LEIB WI/PI EfMARTS - MUAEBETAR " EFIREBEAIL . REMAR -

(C) Supporting Documents
AERR {4

The following supporting documents are required to be accompanied with all one-time
applications, be that by online or paper form:

PRE—RUEE (FERESUUR LAARPE) BoEM ELUNERRNH

O Identification document of the applicant, and in case of the applicant not being a
natural person together with the identification documents of its Authorised
Representative who is a natural person.

BHEANSNRBIAXG - WPRFBALIFERA - AIREFEBERARNERER
RF 7RI -

O Documents evidencing the capacity of the applicant as a Specified Person.

FERE AR AR R — RIS A T BB M -

The supporting documents should be certified as true copies by a notary public, a solicitor,
a certified public accountant (practising), an authorized officer of the court, a professional
company secretary, a consular officer of the applicant's home country (in case the
applicant is a non-Hong Kong resident), or the authority or body which issues the
document.

BN EBR FIABZ —ZEREERIA | AFEA - 260 - MESFE - §E}§T¥E’Jiﬂ%
AB - EXRTWE - $aﬁAFﬁJ=!9K577E$§EE§ (WEFBALIFFEBER) - S5
SRR RS A
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(D) Required Fees
FBER

A fee of $10 is required for each application made by a specified person from “Category
3” or “Category 4”. Specified persons from other categories are exempted from the fees.

YIRLPBRVIEIALE “S=4" 5 “SNE" - AMSREFEN $10 NER - HER
BRIRIEIRA LRITIERRHE -

®

, CPAnywhere: Professional Practice Management System
CPArywhere

HEEELRMR

J§ Program Update: The Accrued Vacation after a Staff gets
Promoted

EIEH - BEEAENRERBE

A user had reported to us that there may be an overlooking in the automatic calculation
of the accrued vacation in the system. This situation may occur when:

BREPKRBR - ER3IBERT - 2 EEEFTEREF R EELIRE
(1) The vacation accrual policy is based on the job level.
FRERKB RS -
(2) The staff gets promoted with a different set of vacation accrual policies.
BEEARSEEFRREBHEER -
(3) There is an incremental increase in vacation time.

ZERMEBREE -

The result is that the accrued vacation for the staff being promoted may be overstated
because the employment date is treated also as the beginning of the promotion date.

FHRE WEANBENRAFEBRUEKZSE Y  ARERBARBRKE/EABHHN
FA -
We have corrected the problem and reinstated the vacation time to the correct one. For

all CPAnywhere users, especially the ones who hosted their own data servers at their
locations, please update the program to the newest one to reflect the correct computation.

HMEBEZEE  UREEFHRAEMERNBEE - BB CPAnywhere BF - TH
ERENEHFEBCHNERGREANAR - BEMEARSEMRA KR IERTE

We do thank you for the report of the user.

R RHZAPHRS -
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AML for CSA
(BERIIEREZERZHD FEESSEMNIRTE)

Request for a Compliance Manual by CR Inspector
CREEEEKRREMESRFM

Recently during a routine inspection of a TCSP licensee who is one of our system users,
the inspector from CR requested a copy of the AML/CTF Compliance Manual (the
“Manual”) for examination. After careful examination, the inspector suggested certain
changes to the Manual to include the recent amendments to the Guideline on Compliance
of Anti-Money Laundering and Counter-Terrorist Financing Requirements for Trust or
Company Service Providers (the “Guideline”). We have followed their
recommendations and made the following updates to the Compliance Manual which is
part of the AML for CSA system:

B BN AKHAPERRYE TCSP SRANATTEER - CR EEEZEXKEHR O
AML/ICTF &RFM (T8 "FM. ) UHtER - KEREERE  ZEEERHZFM
ETETEN - LA (G ASRBREZBEITIBARARM D FESEEREN
f850) (M "1851. ) WEMEE] - HFIERE 7 thMs0EE - WHIES AML for CSA %
B G RFMET 7 NIIER

Risk Assessment
[ b 5

O Update the current high-risk country lists from FATF (Financial Action Task
Force on Money Laundering) like the recently added Kenya and Namibia.
B FATF (BT RTENS R LIF4E) BRINSREERZE - flil&aAm
B B NANSREES:E -

Customer Due Diligence (“CDD”) Measures
EFEMEE (CDD) 1l

O The licensee needs to state the system used. In this case, the licensee needs
to state that “AML for CSA” is adopted for conducting name scan and
background screening on clients against designated lists of terrorists and
sanctions, and the use of PEP Private or Google search for politically exposed
persons (“PEP”).

FRABERPBAEANZRS - ERBER N - FREAFZHERA “AML for
CSA” - REBFIIEEMNR MY FHH S FEHEPETHBRERNERAE - Lk
F3 PEP Private 5 Google £ Z DI H|BIZBEUAAY) (PEP) -

O The Manual needs to include the situation in applying Enhanced Customer Due
Diligence (“EDD”) and relevant measures to be taken.

FMFZEEZEMEER NEREREEBES (EDD) KRS RINAAER B -

O If the licensee does not accept a client based on the situations that arise from
paragraph 5.27# of the Guideline, the licensee should apply additional measures
or EDD as set out in paragraphs 5.29 to 5.52.
ERBARRIESIE 5.27 BRALIRWERM ABRMES S - AR5 ABRIE
5.29 £ 5.52 ERPHRERERIMEEEL EDD °
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# The situations stipulated in paragraph 5.27 include the following:
5 5.27 RRENIBREHEL T #7E -

(a) customer not physically present for identification purposes;
BEERARSEAHEAINENMIRS ;

(b) customer or its beneficial owner being a PEP;
BEFSEEREBAZ PEP ;

(c) corporate customer which has issued bearer shares;
ERTHEZEARMWEEEZF ;

(d) customer from or transaction connected with a jurisdiction identified by the
FATF as having strategic AML/CTF deficiencies; and
REW FATF #5175 E AML/CTF FEEFEERBHREANIEZEERNES - 5
B S ZERBARENRS ;| Kk

(e) any situation specified by the Registrar of Companies in a notice given to the
TCSP licensee.
NEEMERRERALS TCSP 5B ARBMPAIERNETER -

O The Manual needs to include the legal definition of PEPs.
FMBEEOE PEP HIZRES -

Ongoing Monitoring of Customers
TREHEPETER

O The Manual needs to mention the steps and procedures for ongoing monitoring.
FHREZRAFEEZENTERER -

O The Manual needs to mention the periodic review like the frequency of
conducting reviews and different kinds of CDD on customers with Low / Medium
/ High risk.
FHFBRNEHESE  AINH €/ F /5 BREFPETEERNERNALGLE
ZY%) CDD -

Suspicious Transaction Reporting
o5 R 52

O When the licensee encounters a suspicious transaction, it has the duty to create
a suspicious transaction report and have it sent to the Joint Financial Intelligence

Unit.
BAEURRGE  FERABEIERUURRSHSTHHRZ EZZHMSMEER
48 -

O The licensee should avoid tipping-off incidents to occur.

FRR AR R R E WA BT -

Record Keeping
BELR

O The licensee needs to adopt the table in paragraph 9.3 of the Guideline.

AT ERMES15E 9.3 BRIVERLE -

Employees Screening Procedures
EBEHERER

O The licensee needs to state the system used. In this case, the licensee needs
to state that “AML for CSA” is adopted for conducting name scan and
background screening on employees against designated lists of terrorists,
sanctions, and PEPs at the recruitment stage and on an ongoing basis.
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FRABZRPFAERNZRS - EXER N - FEAFERAZXRA “AML for
CSA” - |RIBFFIEEMR M D F - FIEA] PEP BEHREETUREXNE TR
8- ZEFBEASRERREEREREET -

Independent Audit Function
WU ETAE
O The manual shall state the duty and responsibilities of the internal audit of the

company from the “Independent Audit Function” of the Guideline.
FMEAKIBIESIN T BIETEEE  MIAASIAREFEEREEE -

O The manual shall state who is (or will be) the internal auditor of the company.
FMERBHRZ ERARD) ATNWANEETAE -

We do appreciate the CR inspector has made the effort to review the entire Compliance
Manual. Itisimportant to update the Manual from time to time, especially with the recent
changes to the CR Guideline.

HMFEERE CR HEEEFREHERFM - AHEMFMIFEER  LHEHRERE
CR 155IR91824 -

After the submission of the updated copy of the Manual to the inspector by our said user,
we have asked a barrister-at-law who has several years of experience in SFC and AML
practice to review the manual and make any necessary modifications. The new
Compliance Manual which includes the recommendations from the CR inspector as well
as the review by an external lawyer has just been incorporated in AML for CSA. When
you update your system, you will see this latest version.

ERMLEAIBUBFPOEEERREMBENFMEIRE  RMABEF F —UEEEEN
rEEEAEEESSFARIARMERZFMLLETLENENR - MNSHEFMIE
2#& A AML for CSA E - BEIRIR Y CR EEEMER - ME= MIMRANER -
SRERMAE - TR EBEI SR -

Please keep in mind that this Manual template is for your reference only. You may still

need to make modifications to it according to your company’s unique situation as well as
any future legislation changes and Guideline updates published by CR.

BERRT : 2FMBREHRSE - BUENAFTERBAINERFERUKBERES
Z{EM CR BBMAVIRS I ERETIEN -

i Why do you need your own Compliance Manual?

RATEEEEAECHESRFM?

Enforcement by the Companies Registry
AT EMEEITHE
Many AML for CSA users had reported to us that CR inspectors were adamant in

requesting a copy of the company’s own Compliance Manual for examination. This
makes having one’s own Compliance Manual paramount important.

#F% AML for CSA P &HMEM - CR EEEE KA R B CHERFMal R
VIKER , EESHEAECHNEGRFMEREHER -
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Staff Training

iEA=beH]

According to the CR Guideline: “Staff training is an important element of an effective
system to prevent and detect ML/TF activities. The effective implementation of even

well-designed AML/CTF systems can be compromised if staff using the systems is not
adequately trained.”

RIBE CRVIES] . "BEBIIZE—EBAYNERERZEZRm D) FESEEEHHE
PH—EERIRE - WRERERRAERDMD FEEFIENBER K EI - A

EIEERE c=NHE  HERRUTERIAFE - |

Therefore, You need to ensure that all relevant staff is well-versed in your Compliance
Manual. The easy way to do it is to let your staff study the Compliance Manual under
the “Policies and Procedures” section of the system. AML for CSA comes with a simple
tool to give the Compliance Officer an overview of staff training. The function would
record the reading time of each section and the progress of each staff, all in one place.

HIEFEEERIAHEERBEARCNSRFMN - REENEZERENE ZFPRY
"BUERMER L B THERFM - AMLforCSABA—HESWIE - oDEEREMR
TH SEEBERFEIINT - WIERESEZEENREERBNEEESNERCHE—E
wrg

[ AML for Licensed Corporation [1.3.0)
Practice Progress References

User ID MASTER Show Outstanding only

User ID Guide Title ¥ Start Date Read Date Status

3 Guideline on Compliance of AML/CTF 15 Aug 2023 09:53 Reading
4 |MASTER Guideline on Anti-Money Laundering and ¢

=i MASTER Annex | - Indicators of suspicious transactions 21 Feb 2024 23:30 Reading
67 MASTER Annex Il - Examples of money laundering schemes

il MASTER Appendix A - Identification and verification of customer who is an

8 MASTER Appendix A - Indicators of suspicious transactions 09 Jan 2024 13:34 Reading
97 MASTER Appendix B - Identification and verification of customer which is a

10 |MASTER Appendix C - Identification and verification of customer which is a

11 |MASTER Appendix D - entification and verification of customer which is 2

12 |MASTER Chapter 1 - Introduction

13 MASTER Chapter 1 - OVERVIEW

Adopting the Compliance Manual

RS RFM

The Compliance Manual that we have provided in AML for CSA is for your reference only.
You may need to adapt it to your own organization’s needs based on your specific
situation.

AML for CSA RIENERFMEHRSE - BUEREZARCHNERBERHEETHRE -
NERBECHBNEE -

Observation
g

We have witnessed a considerable increase in the enforcement effort on TCSP licensees
and the extent of the examination by CR. Many practitioners are “complaining” about
the amount of work that needs to be done to renew the TCSP license. This is putting so
much pressure on them, especially the small firms where resources and expertise are
limited. We do hope our system can alleviate their burden of compliance.

BRI CR ¥ TCSP FHEANBZNEMEELEAREN - AZUEEZIE B8
TCSP MRREMFIFENILIEE - EHthMERTEREY  LEHEHBEERVERNE
BABKNAT - HMEEERFNAFEENREMPESRETENRE -
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General Interest
2= mm LLSh

Take the Fear Out of Sales Tax

Last week, the Financial Secretary Mr. Paul Chan dropped a bombshell about what made
Hong Kong the envy of the world and a darling of Milton Friedman. That is to increase
the income tax rate from 15% to 16% for 0.6% of the taxpayers. The projected revenue
raised from this simple action only brings in $910 million each year. However, the
damage to Hong Kong's reputation as a low-tax jurisdiction is done. In an age where
every nation is lowering its income tax rate to attract foreign investment, Hong Kong is
doing just the opposite. | can see Singapore is laughing her head off.

The tax foundation for Hong Kong has always been narrowed. Income from land sales
used to be the main source of revenue. This revenue stream has decreased to just 5.2%
of the total revenue in the coming fiscal year. The sudden loss of this important source
forced the Financial Secretary to look for an alternate source to replace the lost one.
The most convenient and easy target with little opposition is to raise the income tax rate
on high-income earners.

Instead of raising the income tax rate, what the Financial Secretary should do is to
consider the implementation of sales tax, a simple tax regime that is based on one’s ability
to consume instead of earnings. When everyone in Hong Kong is trying to attract foreign
investment to the Island, installing a sales tax system is the least damaging revenue-
raising tool and is welcomed by the investment community.

Sales tax is a happy tax.

Sales tax is a consumption-based tax. It taxes on one’s ability to consume rather than
earned. Hong Kong people should be well familiar with this tax when they travel to
Japan, South Korea, Taiwan, etc., their favorite places for holidays. By being a
consumer in those places, they paid their fair share of the sales tax through consumption.
Most of the time, they don’t realize they are also the taxpayer of those places. All they
thought about was how tasty were the sushi or how fragrant the beef soup noodles. You
see, this is the happy tax. The taxpayer feels happy when paying the sales tax because
they know what they can get from spending. The reason why Singapore is willing to pay
an undisclosed amount to Taylor Swift to keep her shows solely in Singapore and not in
any other Asian cities is the amount of Goods and Services Tax (GST) they can get from
ticket sales and the general rise in consumption from the arrival of event goers. Would
those people complain about the GST added to their tickets and the GST added on their
hotel bills and restaurant spending? These fans are just happy and feeling privileged
while paying the tax.

Sales tax is a pay-as-you-go tax.

Tax is always a dirty word. No one likesit. What if we just pay the tax while consuming
with no tax return filing, no withholdings, and no tax auditor behind your back? The fact
that you have no need to reveal your source of income and retain privacy while paying
this sales tax is amazing. No pain to the payee as it is compared to income tax. No
hassle, just pay and go, a clean and simple tax system where the payee is happy to pay.
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Sales tax is a fair tax.

Let’s use an example of a can of beer. If you buy this can of beer, it costs ten dollars at
a convenient store. Let’s say the sales tax rate is the high 10%, thus the tax on this can
of beer is one dollar. However, when one consumes this can of beer in a nightclub
where it costs fifty dollars, the tax on this can of beer becomes five dollars. The same
can of beerl The person who bought this can of beer at a convenient store pays one
dollar while the person who consumes the can of beer in a nightclub pays five dollars of
sales tax. Isitfair? Would the person who consumes that can of beer voice a protest
because the other person at a convenient store only pays one dollar of sales tax while he
must pay five dollars? In this simple example, one can easily understand that sales tax
is not as bad as the common conception.

Sales tax can catch those people who are enjoying public services but not paying
any income taxes.

People who got their income from stock speculation, capital gains from sales of
properties, gambling, or even earnings from brides, illegal activities, or simply from
corruption. This tax will capture all those unaccountable for income when they consume
while in Hong Kong. If we are using the “rule” by the Financial Secretary “tax is based
on one’s ability to pay” when he raised the income tax rate, this sales tax regime better
fit his saying than raising the tax on those 12,000 taxpayers.

Sales tax can lower the income tax rate to attract more investments.

With the extra income from sales tax, Hong Kong is in a better position to lower the income
tax rate, to be more competitive. Look at Ireland. She copied the playbook from Hong
Kong and instituted a low tax regime to attract investments. In general, people are only
concerned about the top rate for comparison purposes. It is wise to keep the top rate
the lowest in the world so that we can keep the low tax reputation.

The “lowest income tax rate” is the best advertising slogan.

When income tax only accounts for 13.8% of the total projected revenue of the coming
fiscal year, why ruin Hong Kong's hard-earned reputation as a low tax jurisdiction when
we can just consider a simple, pay-as-you-go sales tax which would not only help Hong
Kong’s credit rating but welcomed by the much-need foreign investment communities.

(This article does not have a Chinese version. 3G HSTAR © )
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Join Our Team AZ 185

We are looking to hire someone who possesses a passion for an IT-related job.
If you think you are one of them, please send your resume to career@plsoft.com telling us about yourself.

R IT BN TIERKEER ? BEFEEZESE career@plsoft.com HAEMNLB—TFEECIT |
Strictly Confidential #B¥1{R%Z

System Support Specialist (A#ZIEEE) Software Engineer (8 T i2£M)

* Be customer-service orientated  University graduate in Computer Science or

* At least two years of IT-related work experience equivalent

« Hands-on experience in trouble-shooting PC, LAN, * At least three years of full-time experience in the I.T.
and Internet problems field, preferably in software development

« Knowledge of installing MS-SQL, MS Windows, and * Well-versed in Object-Oriented methods, SQL data
Linus servers structures, and Entity-Relationship models

* Perform in-house hardware/software installation, * Produce software specifications and develop
configuration, and maintenance software verification plans and quality assurance

procedures

* May need to provide IT support and trouble-shooting
services for clients when needed * Integrate software components built by programmers

into software systems or fully functional applications

This Newsletter is published by P & L Associates | www.plsoft.com
Copyright (c) P & L Associates. All rights reserved.

Information herein is for reference only and should not be construed as professional advice or legal opinion
provided by the publisher to its readers. Content subject to change without notice.
CPAnywhere is a registered trademark of P & L Software Publishing Limited.

Any questions, comments, or suggestions can be sent to the Editor at plinfo@plsoft.com
Tel: 2521-3110 | GPO Box 600, Hong Kong
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