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AML SYSTEM FOR CSA




WHY DO WE NEED TO DO AML/CFT?

* Hong Kong as a Tax Haven

* FATF 1989

* 40 Recommendation 1990

 From Bank, Fl, Insurance, Real Estate to DNFBPs

e The and (R10, R11, R12,
R15,R17)

A
ﬂ"‘\



Security Bur

Customs and Excise
Department (C&ED)

Money Laundering and
Terrorist Financing Financial Invesigation
Risk Assesment Unit, Division, HKPF
HKPF

Source: Hong Kong Money Laundering and Assessment Report 2018

HKSAR CCC

Hong Kong
Monetary Authority

Joint Financial
Intelligence Unit
(by HKPF and C&ED)

Econo
Development Bureau

Securities and
Futures Commission

Financial Invesigation
Group, C&ED

Department of Justice

Insurance Authority

Supervision Bureau.
C&ED
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OBJECTIVES

e Fulfill international AML/CFT standards

* Deters and detect illicit fund flows in and out — R32 Ordinance

* Combats ML/TF, restrains, confiscates illicit proceeds

 Reduce ML/TF vulnerabilities of financial and non-financial sectors
* Adopt RBA in applying compliance obligations

* Promote awareness in combating ML/TF risks
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DNFBP RISKY SITUATIONS

Trust and company service providers

acting as a agent of legal persons;

2. acting as (or arranging for another person to act as) a director or of a company, a
partner of a partnership, or a similar position in relation to other legal persons;

3. providing a , business address or accommodation, correspondence or
administrative address for a company, a partnership or any other legal person or arrangement;

4. acting as (or arranging for another person to act as) a of an express trust or performing
the equivalent function for another form of legal arrangement;

5. acting as (or arranging for another person to act as) a shareholder for another person.
to report for a client when, on behalf of or for a client, they engage in a

transaction in relation to the activities referred to in paragraph (e) of Recommendation 22.
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BREAK DOWN OF MONEY LAUNDERING
CRIMES

Corruption Tax crime Vice Organised Crime Group
Gambling \ ' - Human smuggling
Others
Loanshark Others

Robbery, burgla heft

Drug relatec

Source: Hong Kong Money Laundering and Assessment Report 2018 4
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RISK ASSESSMENT

* Country/Geographic Risk
* Client Risk
* Transaction

* Service
 Channel Risk
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RISK TO COMPANY SECRETARY

Risk Levels of DNFBP Sectors

High

Estate Agents

Medium Ve um High

Vulnerability

Source: Hong Kong Money Laundering and Assessment Report 2018 4
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5 PILLARS OF AML COMPLIANCE

* Written Policies and Procedures

* A Desighated AML Compliance Officer

* Independent Testing of the AML Program
* Adequate Training Program

* Risk-based CDD Procedures
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AML/CTF GUIDELINE

e Risk assessment v’

 Customer due diligence measures v/
e Ongoing monitoring of customers v/
* Suspicious transactions reporting v’
* Record keeping v’

e Staff training v’
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EXAMPLE OF ML/CFT RISK

* TCSP acting as company secretary in opening bank accounts
* Misuse of legal persons

* Move large sum between companies

* Fictitious invoice and shipping

* Hide beneficial owners with corporate structure

* Commingling legitimate business

* Use reputable companies as front
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MONEY LAUNDERING RISK — CROSS

Hong Kong

Source: Hong Kong Money Laundering and Assessment Report 2018

BORDER FUND

Mainland China

Securities

tory and

g Corporation

Key: 4——— Fund flow for stock purcl

Fund flow for stock sale
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HOW “AML SYSTEM FOR CSA” CAN HELP

* Real-time client information
* Risk assessment

e Sanction search

* Templates

* Record keeping

* Training
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Bl AML/CTF system - ] X
File Help

Settings
AML database server
ANML database name
AML DB User ID
ction Test

19216842

Connection Test

Close
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SCAN THE DATABASE TO ASSESS RISK

e Country and geographical risks

Identity risk — check whether the copy of the ID is on file
Risk level — front line staff’s assessment

Political affiliation — potential PEP

* Complex corporate structure

* Corporate beneficial owner

* TCSP acting as a company secretary and signer

* Change of ownership shortly after setting up bank account
» Use of registered office vs. nature of business

e Sanction risk
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SCAN THE DATABASE TO ASSESS RISK ...

Charitable organization or corporation by guarantee
Corporate director

Risky business

Bearer share

Personal assessment of risk level
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B AML/CTF system - O x
Eile  Help

Search key Find Cancel

CDD(1), KYC(1), RISK(1)
KYC(1), S €DD(1), KYC(1), RISK(1)
2020-10-21  KYC(1) €DD(1), EDD(1), KYC(1)

g Trading Investment Limited CDD(1), EDD(1), KYC(1), RISK(1)
coo1 Ransdale (China) Investment Company Limited 2020-10-29  CDD(2), KYC(2), RISK(1), Sancton(1 CDD(1), EDD(1)
CHIIMA China s e Development Company Limited
CHIMA_2 INlew China Company Limited
Doo1 Penna Manufacturing Company Limited
D03845 Worlchwide Medical Company Limited
HKG_GPIN_1 Hong Kong Private Company Limited by Guarantee (I'lo S
HKG_OINE Hong Kong C rsot pany Limited
HKG_PVT_1 Ho ng (2009) Private Company Limited B

Hing Lung Trading Company Limited

Company Limited

002 Pending Company

P002 Winsor Development Co. Ltd
PRC_BOC Bank of China Limited
PRCCO PRC

I"le Iver Form International Ltd
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EAd Template Maintenance (to edit draft checklist)

Section | ¢

Select
| Template ID Title
|CDD-TO8 T08 Identification/ \Verification of identity CDD
|CDD-TO9 T09 Identification/ Verification of identity CDD
|CDD1 CDD1 CDD
|EDD CORPOR£ Enhanced Customer Due Diligence - Corpc CDD
|‘ V4 Kv¥4 KYC
[KYC Know Your Client KYC
[KYC -T02 T02 Money Laundering Compliance Revie KYC
[KYC -T04 T04 Customer Due Diligence (CDD)/ Knov Kb

|KYC -TO5 T05 Customer Due Diligence (CDD)/ Knoy KYC
[RISK - TO6 TO6 Risk assessment form - individual ~ RISK
|[RISK ASSESSIM Risk Accessment RISK
RISK-TO7 TO7 Risk assessment form — enfit, RISK

PEEE_ Simplified Due Diligence CDD

Cancel

| Type \'-.-'ersu:rr'|| -~

Draft
Draft
Draft
Draft
Draft
Draft
Draft
Draft
Draft
Draft
Draft
Draft
Draft
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KNOW YOUR CLIENT
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RISK ASSESSMENT



CUSTOMER DUE DILIGENCE




Bl AML/CTF system
File Help

Sanction check
by keys C rch
2 KEy Result

Search CSA data
ur

Input Date UNC
5 unhic
URIC

Client group

Al Group *

and
ClientID

** All active Client **

-- Loading --

Close

I'lame

KONY ALI

KC

KOINY SALIM

Record Result

arch Result Sanction data

All active clients
and “Input date since " 2020-11-02

V] KORY ALI
SALIM KORY] KORNY 1O

000‘\
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STR REPORTING

*How to identify a Suspicion?

* When to submit an STR?

*How to submit an STR?

* What to Report in an STR?

* Download proforma for reporting STR
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HOW TO IDENTIFY A SUSPICION

e Screen the account for suspicious indicators: Recognition of a suspicious
activity indicators

* Ask the customer appropriate questions

* Find out the customer's records: Review of information already known
when deciding if the apparently suspicious activity is to be expected.

* Evaluate all the above information: Is the transaction suspicious?
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WHAT TO REPORT IN AN STR?

* Personal particulars (name, identity card or passport number, date of
birth, address, telephone number, bank account number) of the
person(s) or company involved in the suspicious transaction;

* Details of the suspicious financial activity;

* The reason why the transaction is suspicious - which suspicious activity
indicators are present?

* The explanation, if any, given by the person about the transaction
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RECORD KEEPING OF COMPLIANCE

ACTIVITIES

Bl AML/CTF system
File Help

Client [C00T] Ransdale (China) Investment Company Limited
articulars  KYC Ris DD Sanction STR Record

ed by

MASTERTEST  RISK on 20201027
2020-10-24 23:31 MASTERTEST 2) 20201027 CDD1
2020-10-24 23:30 -DD MASTERTEST 20201027 CDD1

2020-10-22 11:25 ) MASTERTEST  KYC on 20201027

Comment

Q Search

Reference

Print Particulars + Record

PrintParticulars

Print Record
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EA Policies and Procedures
Practice Progress

User ID

MASTER
MASTER
MASTER
MASTER
MASTER
MASTER
MASTER
MASTER
MASTER
MASTER
MASTER
MASTER
MASTER
MASTER

fpesmer

User ID ‘

Title
Chapter 1 - Infroduction
Chapter 2 - What are money laundering and terrorist financing?
Chapter 3 - AML/CTF obligations of TCSP lic
Chapter 4 - & ing risk and applying a risk
Chapter 5 - Customer due diligence
Chapter 6 - Ongoing monitoring of business relationship with cus
Chapter 7 -R ting suspicious transaction fransactions
Chapter 8 - Financial sanctions and terrorist financing

Chapter 9 - Record -keeping

Chapter 10 - Staff raining

Lppendix A - Identification and verification of customer who is an
Lppendix B - Identificaion and verificaion of customer whichis a
Lppendix C - Identificaion and verification of customer whichis a

Lppendix D - Identification and verification of customer which is a

Start Date

04 Ihlo
04 o
04 o
04 o
04 o
04 o
04 o
04 o
04 I'lo
04 I'lo
04 I'lo
04 I'lo
04 I'lo
04 I'lo

202012:03
20201212

2020 14:50
2020 14:50
2020 14:50
20201443
2020 14:49
2020 14:50
2020 14:50

Close

Status ‘
Done
Done
Reading
Reading
Reading
Done
Reading
Reading
Reading
Reading
Done
Reading
Reading

Reading
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MAIN MENU

Ed AML/CTF (2) O X
Sanction Check

Records

Template maintenance

Policies and Procedures
Settings

Close
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CLIENT MASTER FILE

EA AML/CTF system
Eile  Help

Client [£001] Manatee

Particulars KyC * Risk

Company IName

cton
gistration I'Nlo
Company Typ
Incorporation Date
Registered Office Addr
Last &4/R Date

Source of Funds

Major In or Country

Share Class

Currenc)
| hares

Authorized Shares

/alue / Liability of each member

ered Capital

Paid up Capital

C search

Record

g's Road INorth Point, Hong Kong

et 12.00, Intangible

00, Intangible 1.0
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SELECT TEMPLATE

Select template

Template type | RIS}

** Select Template ID *

[RISK - TO6] - TO6 Risk assessment form - individual
[RISK ASSESSMENT] - Risk Accessment
RISK-TO7] - TO7 Risk assessment form — entit,

A\
00“‘\



FILLING OUT TEMPLATE

B AML/CTF system
File  Help

Client £001] Manatee Seafood Limited

articulars k Risk

) X
= Template ID
=2

(DD * Sanction STR Record

Description

Client entity to be onboard for our service or giving instructi

Q search

I Print Save Delete

‘ ; ‘ INlo |II'— Comment

|Cernl|cate of Incorporation / Certificate of Incumbency -nu Checked

Memaorandum / Articles of A
Register of Member / Certificate of Incumbency / Annual Return (|

/ Cerificate of Incumbency / Annual Return ( F

Lddress Proof ( a recent utility hill c within the last 3 months)
urce of Fund

e of structure, rationale of che

Annual Return ( Form MNAR1T)
Ludited Financial Statement

Authorize

Dy car nf A

Certificate of Incorporation / Certificate of Incumbe

Comment | Checked

K i .

a0 0 a0

7 O a0 a0 aan

erified

Nait for the document

O

Orlo Orya

Enter
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INSTANT VIEW

AML/CTF system = O X
File Help

Client [C001] Ransdale (China) Investment Company Limited Q Search
Particulars KYC Risk CDD*  Sanction Record

Banl Data Template ID ) e Print 5 Delete
Bank-Account-001
Section| # ription

—_— I Identification of Individual
Current Account

HKD “ﬂ-

HSBC Bank plc - Main Office Proof of home address

R Sanctions
count MO Bank-2cc
Opened 998-02 ould apply only ir
Reference C

Remark supportng document
Signer Sanctions check (personal)
£) Chan Tai Man (From 20

1) : Less than 10,000 of proof of indridual’s

2) :More than 10, yy of proof of home addre

Sanctions check (personal)

Iitaral Fyv
<

Imentis photo-ID

[Jves Oro CIriya

Comment Enter
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PRINT RECORD

[RISK ASSESSMENT] Risk Accessment
[Coo11 China) In
Mo

of birth of the

h and fund d
r an offshore compar

one of the following bus

in

Auto-High k 0 . ith "Yes" to the questions below shall be classified as High Risk)

Tofd

"
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PRINT PARTICULAR

[COOTR

Itern

Client ID
y Limited

Authori

p',
Paid uf
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SANCTION CHECK: RESULTS

Bl AML/CTF system
Eile  Help

Sanction check

by keys
Search C
Input Date
D since the begining

ince | 11/02/2020 +

and
Client group
** Al Group **
and
ClientID

** Al active Client **

-- Loading --

Sanction List
OFAC
JMNLORG - salidated

Search Close

Result

urce |I"lame ( La
UNC
UNIC KON
UC KOMNY

Search Result Sanction data

Particulars

DatalD

LastlName
Firstl\lame
ListType

Reference INumber
Listed on 2016-08.

Ali Kony
rmy (LRA) (
the son of LRA leader Joseph Kony
individual. Ali was incorporated into

hierarchy in 2
offic

Security Council Spe
https rinterpolint/en

Ul -Motices-Individuals
ListType

JALUE

Ul List

Address

"
=
L

)



POLICIES AND MANUAL

EA Policies and Procedures

Practice Progress

v Guideline on Compliance of AML/CTF

Chapter 1 - Introduction
Chapter 2 - What are money launderin
Chapter 3 - AML/CTF obligations of TC
Chapter 4 - Assessing risk and applyine
Chapter 5 - Customer due
Ongoing monitoring of

’ - Reporting suspicious rans
Chapter 8 - Financial sanctions and ter
Chapter 9 - Re

Chapter 10 - Staff training

Appendix & - Identification and verifica
Appendix B - Identification and verifica
Appendix C - Identification and verifica
Appendix D - Identification and verifica

Glossary of key terms and abbreviator

Reading Duration | 04 ov 2020 12:12 ~ 04 IMov 2020 16:11 User ID | pMASTER

Chapter 2 - What are money laundering and terrorist financing?

Layering - separating illicit proceeds from their source by creating complex
layers of financial transactions designed to disguise the source of the

Integration - creating the impression of apparent legitimacy to criminally
derived wealth. In situations where the layering process succeeds,
integration schemes effectively return the laundered proceeds back into
the general financial system and the proceeds appear to be the result of, or

Read

Close

act intended
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TRAINING

EA Policies and Procedures
Practice Progress

User ID

STER

MASTER
MASTER

MASTER
MASTER
IMASTER

STER

fpesmer

User ID ‘

Title
Chapter 1 - Infroduction
Chapter 2 - What are money laundering and terrorist financing?
Chapter 3 - AML/CTF abligations of P licensees
Chapter 4 - Assessing risk and applying a risk
Chapter 5 - Customer due diligence
Chapter Ongoing menitoring of business relationship with cus

Chapter 7 - Reporting suspicious transaction transactions

Chapter 8 - Financial sanctions and terrorist financing

Chapter 9 - Record -keeping

Chapter 10 - Staff raining

Lppendix A - Identification and verification of customer who is an
Lppendix B - Identificaion and verificaion of customer whichis a
Lppendix C - Identificaion and verification of customer whichis a

Lppendix D - Identification and verification of customer which is a

Start Date

04 Ihlo
04 o
04 o
04 o
04 o
04 o
04 o
04 o
04 I'lo
04 I'lo
04 I'lo
04 I'lo
04 I'lo
04 I'lo

Close

Status ‘
Done
Done
Reading
Reading
Reading
Done
Reading
Reading
Reading
Reading
Done
Reading
Reading

Reading
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SANCTION SEARCH ON WEB

CSA  AML Sanction Search = CPAny

AML Sanction Search

Individual O Entity
Hint:You need only to enter last name, or part of the corporate name to search

Last Mame
First Mame
Alias

1D Mumber

Sanctioned Lists

US Treasury Consolidated as of 2020-10-29

UN Consolidated as of 2020-10-30
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MOBILE APP FOR SANCTION SEARCH

» Google Play

AML More by P & L Software
P & L Software Publishing Limited Productivity Publishing Limited

Payment methods

Play Points

Parent Gu
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DOWNLOAD AND INSTALLATION

* Choice as a Beta Tester

e Password Security

* Connection to a CSA Database

* Program and Sanction Database Update

* Send Suggestions to Harry Tsui at HARRY@PLSOFT.COM
* First Review of the Final User Group Report
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PRODUCT DEMONSTRATION
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THE END

THANK YOU!
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